March 24, 2026 CITY OF CHELAN Chelan City Hall
5:15PM CITY COUNCIL AGENDA Council Chambers

1. CALLTO ORDER, PLEDGE OF ALLEGIANCE AND ROLL CALL
2. AGENDA CHANGES

3. CITIZEN COMMENTS
Items not on the agenda. Time limited per the Mayor.

4. MINUTES

5. CONSENT AGENDA
Allitems under the Consent Agenda are approved with one motion.

A. Excuse Councilmember Ericks from the March 10, 2026 Regular City Council
Meeting (Mayor McCardle)

B. Approve March 24, 2026 Accounts Payable Checks and EFT's & Payroll Checks
and EFT' s (Councilmember Benegas)

6. SPECIAL PRESENTATIONS
A. Introduction to Public Works Staff Members (Public Works Director Youngren)
B. Community Development Week Proclamation (Mayor McCardle)

7. PUBLIC HEARINGS
A. None

8. MOTION CONSIDERATIONS

A. Ordinance No. 2026-1654 2026 Budget Amendment No. 1 - General Fund &
Transportation Capital Budget Authority (Finance Director Evans)

B. Ordinance No. 2026-1653 Home Occupation Code Amendments (Community
Development Director Ajax)

C. Chelan County Fire Protection District No. 7 Lake Chelan Municipal Airport
Amendment No.1 to Airport Lease (Lot 2) (City Administrator McAloon)

D. Federal Aviation Administration (FAA) Grant Application for the Design Phase of
the Runway 2/20 Rehabilitation Project (City Administrator McAloon)

E. Ardurra Group Construction Management Agreement for the SR150 Sewer
Mainline Replacement Project (Public Works Director Youngren)

F. Washington State Department of Commerce Capital Agreement for the
Connecting Housing to Infrastructure Project (CHIP) (HR/Communications
Director Coltman)
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10.

11.

12.

13.

14.

ADMINISTRATIVE REPORTS

A. Phoenix Protective Corp/PPC Solutions Inc. Professional Services Agreement for
Security Services in City Parks (Parks and Recreation Director Copper)

B. SR150 Sewerline Noise Discussion (Public Works Director Youngren)

C. City Administrator Job Description (HR/Communications Director Coltman)
D. CityClerkJob Description (HR/Communications Director Coltman)

E. Community Development Director Job Description (HR/Communications

Director Coltman)
F. Finance Director Job Description (HR/Communications Director Coltman)

G. HR/Communications Director Job Description (HR/Communications Director
Coltman)

H. Parks and Recreation Director Job Description (HR/Communications Director
Coltman)

I.  Public Works Director Job Description (HR/Communications Director Coltman)

INFORMATIONAL ITEMS
These items are for informational purposes only and are generally not discussed.

A. Tentative Advanced Agenda (City Administrator McAloon)
B. Council Committee Reports (Various Councilmembers)
C. ContractIntake Report (City Clerk Gallucci)

CITY ADMINISTRATOR AND DEPARTMENT REPORTS

MAYOR AND COUNCIL COMMENTS

EXECUTIVE SESSION

A. None

ADJOURNMENT

Our Vision

Chelan is a rural lakeside community surrounded by pristine natural beauty where generations of visitors

and residents enjoy an exceptional quality of life.

Our Guiding Principles & Outcomes
Visionary & Strategic - A city that is forward-thinking, collaborative, and fiscally responsible.
Thriving & Connected - A vibrant, well-planned city where residents have a sense of home.
Healthy & Sustainable - A flourishing city that supports an active community.
Accessible & Welcoming - A safe city where everyone can find community.
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The next meeting will be a City Council Workshop on April 7, 2026, beginning at 5:15 p.m. in Council
Chambers, 135 E. Johnson Avenue, Chelan, Washington.

A City Council meeting packet is available for review on the City’s Website: City of Chelan under Government
- City Council - Agendas & Minutes.
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COMMUNITY DEVELOPMENT WEEK

PROCLAMATION
Al 6-10, 2026

WHEREAS, the City of Chelan envisions a rural lakeside
community surrounded by pristine natural beauty where
generations of visitors and residents enjoy an exceptional quality of life; and

WHEREAS, thoughtful community development helps bring this vision to life by guiding responsible
growth, protecting natural resources, supporting local businesses, and investing in infrastructure and
public spaces that benefit residents and visitors alike; and

WHEREAS, the City is committed to being Visionary and Strategic—forward-thinking, collaborative, and
fiscally responsible in planning for Chelan’s future; and

WHEREAS, strong planning and development practices help ensure Chelan remains Thriving and
Connected, fostering a vibrant and well-planned community where residents experience a strong sense
of home; and

WHEREAS, responsible development supports a Healthy and Sustainable community by preserving the
natural environment, encouraging active lifestyles, and ensuring long-term community vitality; and

WHEREAS, community development efforts strive to make Chelan Accessible and Welcoming, creating a
safe and inclusive community where everyone can find connection and belonging; and

WHEREAS, community development professionals—including planners, building officials, engineers, and
community partners—work collaboratively with residents, businesses, and elected leaders to shape a
resilient and vibrant future for Chelan; and

WHEREAS, Community Development Week is recognized nationally as a time to celebrate the programs,
partnerships, and people who make strong communities possible.

NOW, THEREFORE, I, the Mayor of the City of Chelan, Washington, do hereby proclaim April 6-10, 2026,
as Community Development Week in the City of Chelan and encourage residents, businesses, and
community partners to recognize the important work that helps our community grow thoughtfully while
preserving the character and beauty that make Chelan such a special place.

DATED this 24th, day of March, 2026.

Mayor Erin McCardle
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City of Chelan .o

Subject/Title: Ordinance No. 2026-1654 2026 Budget Amendment No. 1 - General
Fund & Transportation Capital Budget Authority (Finance Director
Evans)

Department: Finance

Staff Contact: Heidi Evans

Guiding Principles: Healthy & Sustainable

Initiatives: Modernize Resource

Reviewed By: City Administrator and Finance Director

Number of Looks: Look No. 1 of 1

GOVERNING LEGISLATION
RCW 35A.11.020 Powers vested in legislative bodies of noncharter and charter code
cities. “...The legislative body of each code city shall have power to organize and regulate
its internal affairs within the provisions of this title...”.

PREVIOUS ACTION TAKEN
Council approved the 2026 Budget on December 9, 2025. Ordinance No. 2025-1649

OVERVIEW

The first budget amendment of the year seeks to provide staff with budget authority for the
general fund and transportation capital expenditures. It also adds anticipated revenue into
the transportation capital fund that was not included during the regular budget cycle.
Immediate budget authority is necessary to staff for expected expenditures related to the
library rehabilitation project, the purchase of additional microphones for council
chambers, and for the purchase of a new walk-in cooler as per the terms of the lease with
the golf course restaurant (cooler found to be beyond serviceable life). Additionally, the
transportation department has a number of projects they are attempting to move into the
execution phase, making budget authority necessary for those next steps.
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Additionally, staff is requesting council approval of the following projects that have
historically had funds earmarked for use within the general fund capital fund: Food Bank
Building Project (funds were awarded during the COVID-19 era; staff is recommending a
final year of roll-over funding at the remaining balance of $12,102.51), the Chelan Butte
Partnership ($500,000), and for the installation of artwork with city limits ($43,872).

FINANCIAL IMPLICATIONS

As outlined on the attached spreadsheet. General fund capital expenditures are expected
to be covered using a modest amount of investment interest but will be primarily funded
using the ~$2.2M ending fund balance from 2025. Transportation expenditures are
expected to be covered using Transportation Benefit District funds, outside grants and
contributions, and if necessary, beginning fund balance.

ATTACHMENTS
1. Ordinance No. 2026-1654

SUGGESTED MOTION

Suggested Motion: | move to suspend the Council Action Martix for the review & approval
process surrounding the 2026 Budget Amendment No 1. Proposal
Suggested Motion: | move to adopt Ordinance No. 2026-1654.
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ORDINANCE NO. 2026-1654

AN ORDINANCE OF THE CITY OF CHELAN, WASHINGTON,
AMENDING THE 2026 CITY BUDGET ADOPTED ON DECEMBER 9, 2025
BY ORDINANCE NO. 2025-1649 TO PROVIDE BUDGET AUTHORITY
FOR  GENERAL FUND CAPITAL EXPENDITURES AND
TRANSPORTATION CAPITAL EXPENDITURES AND SPECIFY
ANTICIPATED TRANSPORTATION CAPITAL REVENUE.

WHEREAS, since the adoption of the 2026 budget and passage of Ordinance No. 2025-
1649, it has become necessary to designate monies for capital expenditures within the general fund
capital and transportation capital fund accounts to provide budget authority for the purposes listed
herein, and

WHEREAS, the City of Chelan is expected to receive transportation capital revenue that
was not budgeted or anticipated at the time of the 2026 budget adoption process.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF CHELAN, WASHINGTON, DO
ORDAIN AS FOLLOWS:

Section 1. The attached “Exhibit A” reflects the increases and decreases to specified established
and new accounts proposed. All other accounts outlined in Ordinance No. 2025-1649 remain
unchanged as adopted.

Section 2. This Ordinance, being an Ordinance appropriating money, is exempt from the
requirements of RCW 35A.11.090 and shall take effect five (5) days after passage.

ADOPTED by the City Council of the City of Chelan, Washington, at a regular meeting held on
24" Day of March 2026.

APPROVED:
By:
Erin McCardle, Mayor
AUTHENTICATED:
By:

Peri Gallucci, Clerk

ORDINANCE NO. 2026-1654
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APPROVED AS TO FORM:

By:
Quentin Batjer, City Attorney

FILED WITH THE CITY CLERK: March 20, 2026
PASSED BY THE CITY COUNCIL:

PUBLISHED:

EFFECTIVE DATE:

ORDINANCE NO.: 2026-1654

ORDINANCE NO. 2026-1654
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"Exhibit A"

City of Chelan
2026 Budget Amendment No. 1 Proposal
- Current Proposed Proposed New
A N Titl
ceount Number itle Budget Amendment #1 Budget Amount DG
General Fund Capital Expenditures
301-000-000-594-11-64-19 Council Chamber AV $0.00 $5,000.00 $5,000.00 Council Chambers Microphones
301-000-000-594-18-62-12 Facilities Maint Projects
$0.00 $163,000.00 $163,000.00 $150,000 for emergent library repairs; $13,000 for
golf course restaurant walk-in cooler replacement
301-000-000-594-18-62-20 Food Bank Bldg Design
$0.00 $12,102.51 $12,102.51 Rollover funding awarded during Covid years.
Recommendation to council: Final year of roll-over.
301-000-000-594-18-64-03 Security Cameras City Hall $19,506.22 $0.00 $19,506.22 (l:l;dc;hange - was established during the budget
301-000-000-594-18-64-22 Mach/Equip-Tech Projs-PC & Pirph Replcmt $15,000.00 $0.00 $15,000.00 l;l;cr(:ahange - was established during the budget
301-000-000-594-58-62-23 Chelan Butte Partnership $0.00 $500,000.00 $500,000.00 g:i)grfiltrymatlon needed that this is still a council
301-000-000-594-73-64-17 Artwork Installation $0.00 $43,872.00 $43,872.00 ;)rc;cr:rfiltrymatlon needed that this is still a council
Total General Fund Capital Expenditures $34,506.22 $723,974.51 $758,480.73
Transportation Capital - Revenue
302-000-000-367-12-00-00 Developer Contributions $0.00 $725,000.00 $725,000.00 Rollover from 2025 - Anticipated Revenue
302-000-000-337-00-23-05 Contribution - Apple Blossom Ped Imp $0.00 $400,000.00 $400,000.00 Rollover from 2025 - Anticipated Revenue
302-000-000-333-20-20-20 Johnson-Sanders ST Ped Imp- CDTC/STBG Grant $0.00 $767,916.96 $767,916.96 Rollover from 2025 - Anticipated Revenue
302-000-000-334-03-80-23 TIB Grant- Sanders St Ped Imp $0.00 $100,000.00 $100,000.00 Rollover from 2025 - Anticipated Revenue
302 - NEW Apple Blossom Trail CDTC Grant $0.00 $20,000.00 $20,000.00
302 - NEW Sanders St Ped Imp LINK Contribution $0.00 $83,117.50 $83,117.50
302 - NEW Farnham/Webster Intersection TIB Grant $0.00 $317,261.00 $317,261.00
302 - NEW Woodin & Center Ped Imp LINK Contribution $0.00 $94,000.00 $94,000.00
Total Transportation Capital Revenue $0.00 $2,507,295.46 $2,507,295.46
Transportation Capital - Expenditures
$1,110,462.54 rolled over from 2025 plus additional
$0.00 $200k in additional expenditures expected ($200k
302-000-000-595-61-63-24 Apple Blossom Ped Access $1,310,462.54 $1,310,462.54 grant to offset)
$0.00 $48,427.41 rolled over from 2025 plus additional
302-000-000-595-69-64-23 Wood & Center St Ped Improvements $285,000.00 $285,000.00 $236,572.59 anticipated in additional expenditures
302-000-000-595-61-63-19 Sanders St Ped Imp $0.00 $950,000.00 $950,000.00 Rollover & reduction from 2025 (990,324.61)
302 - NEW Johnson & Emerson RRFB Replacement $0.00 $60,000.00 $60,000.00
302 - NEW Farnham/Webster Intersection Imp Construction $0.00 $325,000.00 $325,000.00
302 - NEW Farnham/Webster Intersection Imp Design $0.00 $65,000.00 $65,000.00
302 - NEW Annual Street Preservation Program $0.00 $175,000.00 $175,000.00
Total Transportation Capital Expenditures $0.00 $3,170,462.54 $3,170,462.54
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City of Chelan .,

Subject/Title: Ordinance No. 2026-1653 Home Occupation Code Amendments
(Community Development Director Ajax)

Department: Community Development

Staff Contact: John Ajax

Guiding Principles: Thriving & Connected

Initiatives: Manage Growth

Reviewed By: City Administrator and Finance Director

Number of Looks: Look No. 3 of 3

GOVERNING LEGISLATION
RCW 35A.11.020 Powers vested in legislative bodies of noncharter and charter code cities.
“The legislative body of each code city shall have power to organize and regulate its
internal affairs within the provisions of this title and its charter... Such body may adopt and
enforce ordinances of all kinds relating to and regulating its local or municipal affairs and
appropriate to the good government of the city...”.

PREVIOUS ACTION TAKEN

This was previously discussed during the February 3, 2026 Council Workshop, the February
10, 2026 and the February 24, 2026 Regular Council Meeting.

OVERVIEW
Staff is requesting the City Council consider and approve Ordinance No. 2026-1653,
adopting text amendments (TA2025-03) to the City's Home Occupation Zoning Standards
as recommended by the Planning Commission. This update streamlines provisions by
locating home occupation standards in a new general provision section and by removing
the permit requirement for home occupations that are permitted outright. The resulting
home occupation zoning landscape is broken into three (3) levels of intensity:

Permitted Home Occupations: minimal impact, mailing address / home office businesses.
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No city review; permitted outright.

Administrative Conditional Use Permit: moderate activities, limited customers on an
appointment basis. Staff review, can include project-specific conditions.

Expanded Home Occupations: requires public notice and Conditional Use Permit. Hearing
Examiner review at a public hearing. Applicable only in the Special Use District (SUD).

Following the public hearing on February 24, 2026, staff incorporated two amendments for
Council consideration based on public comment received:

A. Farm Produce Exemption. Consistent with RCW 36.71.090, which prohibits cities from
requiring a license for producers selling their own farm produce and edibles, a new
provision has been added to CMC 17.04.230 clarifying that no home occupation permit,
business license, or fee is required for such sales. The activity remains subject to all
generally applicable standards of the title, including noise, traffic, and delivery provisions.

B. Vehicle Trip Threshold (Council Action Required). The draft ordinance provides two
options for the maximum number of vehicle trips allowed under an Administrative
Conditional Use Permit (CMC 17.56.020(B)(2)). Council should select one of the following
by motion:

Option 1 - 10 vehicle trips per day (5 customer visits). This is the threshold as
recommended by the Planning Commission.

Option 2 - 16 vehicle trips per day (8 customer visits). This option provides greater flexibility
for home-based businesses with moderate customer traffic.

FINANCIAL IMPLICATIONS

None

ATTACHMENTS

1. 2026-1653 Exhibit A
2. Ordinance No. 2026-1653

SUGGESTED MOTION

Suggested Motion:
Motion to Adopt Ordinance No. 2026-1653 with Option 1 (10 vehicle trips):

"I move to adopt Ordinance No. 2026-1653, amending the Chelan Municipal Code related
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to home occupations, with the vehicle trip threshold set at 10 vehicle trips per day (5
customer visits) under CMC 17.56.020(B)(2), and including the farm produce exemption
under RCW 36.71.090."

Motion to Adopt Ordinance No. 2026-1653 with Option 2 (16 vehicle trips):
"I move to adopt Ordinance No. 2026-1653, amending the Chelan Municipal Code related
to home occupations, with the vehicle trip threshold set at 16 vehicle trips per day (8

customer visits) under CMC 17.56.020(B)(2), and including the farm produce exemption
under RCW 36.71.090."
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17.04.230 — Home Occupations.

Where permitted, home occupations shall meet the following requirements:

The home occupation is to be a secondary use of the dwelling;

Not over 20 percent of the actual total floor area of one floor is to be used for the home occupation;

The home occupation must be conducted entirely within the dwelling.

No customers or other business-related visitors to the home business;

No structural alteration or construction to accommodate the home occupation which would, upon the

vacation of the home occupation, be of a character indicating a nonresidential use or which would not lend

itself to the ordinary residential occupancy of this space formerly devoted to the home occupation, and no
entrance to the space devoted to the home occupation from other than within the dwelling except when
otherwise required by law will be allowed;

6. No person other than members of the immediate family and in no case more than two persons of the
immediate family residing in a dwelling are to be engaged in said home occupation(s); provided, that if the
planning director is given satisfactory proof of a physical disability of the individual wishing to engage in a
home business or occupation, a volunteer or employee may assist in the home occupation;

7. No window display and no sample commodities displayed outside the building;

No stock in trade stored nor commodity kept for sale which is not produced on the premises;

9. No materials or mechanical equipment shall be used which will be detrimental to the residential use of the
residence or adjoining residences because of vibration, noise, dust, smoke, odor, interference with radio or
television reception or other factors;

10. No materials or commodities shall be delivered to or from the residence which are of such bulk or quantity
as to require delivery by a commercial vehicle or a trailer or the parking of customers' vehicles in a manner
or frequency as to cause disturbance or inconvenience to nearby residents or so as to necessitate off-street

parking;

R Rl bl [

®

17.14.020 — Downtown Land Use Districts

RESIDENTIAL USES DMU TMU DMR DSF Public

Home occupation, P P Pos Pas

2See 17.04.230 for requirements.

Single Family Residential District
17.20.010 - Permitted uses.
F. Home occupations. See 17.04.230

17.20.030 - Conditional uses.

DRAFT Zoning Code: Home Occupations
February 12, 2026
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https://library.municode.com/wa/chelan/codes/code_of_ordinances?nodeId=TIT17ZO_CH17.56COUS_17.56.060HOOC

D. Home occupations, not meeting the permitted use criteria set forth in section 47:20-010(F)}17.04.230, under
conditions set forth in chapter 17.56.020.

Multi Family Residential District
17.24.010 - Permitted uses.
F. Home occupations. See 17.04.230;

17.24.030 - Conditional uses.

D. Reserved—{Repealed-by-Ord—1328):-Home occupations, not meeting the permitted use criteria set forth in
section 17.04.230, under conditions set forth in chapter 17.56.020.

Commercial Waterfront

17.40.010 - Permitted uses.

17.40.030 - Conditional uses.
E. Home occupations, not otherwise permitted pursuant to section 17.04.230-1746-010, under conditions set forth
in chapter 17.56.020;

Special Use District
17.46.010 - Permitted uses.
C. Home occupations. See 17.04.230; thatinvelve:

B. Home occupations no eeting the permitted use criteria set forth-in-section 0-010 raer-conaitto

forth-in-section17.56-060;-Expanded home occupations meeting the minimum conditions set forth in section
17.56.320;

Tourist Accommodations District
17.48.010 - Permitted uses.
P. Home occupations. See 17.04.230;

17.48.030 - Conditional uses.

DRAFT Zoning Code: Home Occupations
February 12, 2026
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H.-Reserved-(Repealed-by-Ord—1556) Home occupations, not otherwise permitted pursuant to section 17.04.230,
under conditions set forth in chapter 17.56.020;

Conditional Uses

17.56.020 - Permit—Restrictions or conditions stipulated.
B. The following uses shall be approved administratively by the planning director:
1. Expansion of the floor area or ground area by 20 percent or less of a legally established conditional use.

2. Home occupations that generate customers on an appointment basis only;-exeluding-barberand-beauty
sheps. The home occupation shall not generate more than 10 vehicle trips per day. For the purposes of this

section, a vehicle trip means one vehicle entering or leaving the property; for example, a customer that arrives

and then leaves the property generates two vehicle trips. Home occupations shall otherwise comply with

applicable provisions at CMC 17.04.230.

3. Parking lots with 20 stalls or less.
4. Alteration of an existing permitted conditional use permit that does not result in an increase of 20 percent
average daily trips and does not exceed 50 daily trips. A traffic impact study may be required.

19.14.010 - Classification of project permit applications.

Type | Final decision | Decision-making, procedures or Relevant CMC chapter or
made by: noticing variations section(s)
. | o 2)

DRAFT Zoning Code: Home Occupations
February 12, 2026
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CITY OF CHELAN, WASHINGTON
ORDINANCE NO. 2026-1653

AN ORDINANCE OF THE CITY OF CHELAN,
WASHINGTON, AMENDING PORTIONS OF THE
MUNICIPAL CODE RELATED TO HOME
OCCUPATIONS.

WHEREAS, the City of Chelan (City) desires to update specific standards for the
review and approval of home occupations; and

WHEREAS, the City is subject to the Growth Management Act, chapter 36.70A
of the Revised Code of Washington (RCW); and

WHEREAS, these amendments to the Chelan Municipal Code (CMC) will affect
zoning provisions in Title 17 and the home occupation permit type under Title 19; and

WHEREAS, these code amendments are consistent with the Growth
Management Act, county-wide planning policies, and the City’s comprehensive plan; and

WHEREAS, these amendments are exempt from review under the State
Environmental Policy Act pursuant to WAC 197-11-800 (19) Procedural actions. The
proposed amendments are limited to simplifying code text and permit procedures, and do
not include substantive changes that could impact the environment; and

WHEREAS, the Chelan Municipal Code states that amendments to development
regulations are legislative decisions, and that the Planning Commission is responsible for
holding public hearings on matters related to the comprehensive plan and its
implementation, including zoning regulations; and

WHEREAS, a notice was published in the Lake Chelan Mirror newspaper on
December 31, 2025, announcing a public hearing for the Planning Commission on
January 21, 2026, to consider the code amendments and provide a recommendation to
the City Council; and

WHEREAS, on January 2, 2026, the proposed Chelan Municipal Code
amendments were forwarded to the Washington State Department of Commerce. A

request for an expedited review was made, and granted on January 16, 2026; and

WHEREAS, the City of Chelan Planning Commission conducted a public
hearing on January 21, 2026 to consider the proposed amendments; and

WHEREAS, following deliberation, the Planning Commission voted to
recommend approval of the amendments to the City Council; and

ORDINANCE NO. 2026-1653
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WHEREAS, a notice for a City Council public hearing was published in the Lake
Chelan Mirror on February 11, 2026, announcing a hearing for February 24, 2026, to
gather public testimony on the proposed changes; and

WHEREAS, the City Council conducted a public hearing on February 24, 2026;
and

WHEREAS, the City Council has considered all public input and finds that the
amendments strike a balance between the needs of the community and the requirements
of state law.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF CHELAN,
WASHINGTON, DO ORDAIN AS FOLLOWS:

Section 1. Incorporation of Recitals. The foregoing Recitals are incorporated
into this Ordinance.

Section 2. Code Amendments. The City's zoning code (Title 17) and the
administration of development regulations (Title 19) are amended as set forth in Exhibit A.

Section 3. Severability. If any section, sentence, clause or phrase of this ordinance
should be held to be invalid or unconstitutional by a court of competent jurisdiction, such
invalidity or unconstitutionality shall not affect the validity or constitutionality of any
other section, sentence, clause or phrase or word of this ordinance.

Section 4. Corrections by City Clerk. Upon approval of the City Attorney, the
City Clerk is authorized to make necessary technical corrections to this ordinance,
including the correction of clerical errors; references to other local, state, or federal laws,
codes, rules, or regulations; or section/subsection numbering.

Section 5. Effective Date. Upon passage, this Ordinance shall be published in the
official newspaper of the City and shall take effect and be in full force thirty (30) days
after publication.

PASSED by the City Council of the City of Chelan, Washington, at a regular meeting
thereof this _24™ day of  March__, 2026.

APPROVED:

By:

Erin McCardle, Mayor

ORDINANCE NO. 2026-1653
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AUTHENTICATED:

By:
Peri Gallucci, Clerk

APPROVED AS TO FORM:

By:
Quentin Batjer, City Attorney

FILED WITH THE CITY CLERK: March 19, 2026
PASSED BY THE CITY COUNCIL:

PUBLISHED:

EFFECTIVE DATE:

ORDINANCE NO.: 2026-1653

ORDINANCE NO. 2026-1653
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City of Chelan s

Subject/Title: Chelan County Fire Protection District No. 7 Lake Chelan Municipal
Airport Amendment No.1 to Airport Lease (Lot 2) (City Administrator
McAloon)

Department: Administration

Staff Contact: Laura McAloon

Guiding Principles: Thriving & Connected

Initiatives: Strengthen Strategic Partnership

Reviewed By: City Administrator, Finance Director, and City Attorney

Number of Looks: Look No. 2 of 2

GOVERNING LEGISLATION
RCW 35A.11.010 Rights, powers, and privileges. “Each city governed under this optional
municipal code...and, by and through its legislative body, such municipality may contract
and be contracted with...”.

PREVIOUS ACTION TAKEN

The City and Chelan County Fire Protection District No. 7 previously executed a lease
agreement for Lot 2 at the Lake Chelan Municipal Airportin 2021.

OVERVIEW
Following a review of all Lake Chelan Municipal Airport in the past year, City staff noted
that the lease agreement between Chelan County Fire Protection District No. 7 authorized
a below market rent amount in recognition of the public safety and fire support services
provided to the Lake Chelan Municipal Airport through the on-site presence of the Fire
District. However, the lease agreement did not clearly state that the reduced rent was
provided in exchange for the public safety and fire support. In order to conform the lease
agreement and terms to the best practices set forth by the State Auditor's Office, an
amendment was prepared by the City Attorney.
Fire District No. 7 has reviewed and approved the lease amendment and it is now
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presented to City Council for its consideration. The recommendation from City staff is to
approve the lease amendment and authorize the Mayor to execute and take all further
actions necessary to effect the amendment of the existing lease.

FINANCIAL IMPLICATIONS

2026 annual base rent for Lot 2 is $2,761.51 as set forth in the FY2026 Budget.

ATTACHMENTS

1. Chelan County Fire Protection District No. 7 Lake Chelan Municipal Airport
Amendment No. 1 to Airport Lease (Lot 2)

SUGGESTED MOTION
| move to authorize the Mayor to finalize and execute the Chelan County Fire Protection
District No. 7 Lake Chelan Municipal Airport Amendment No.1 to Airport Lease (Lot 2).
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Amendment No. 1 to Airport Lease (Lot 2)
Lake Chelan Municipal Airport
Chelan County Fire Protection District No. 7

THIS AMENDMENT No. 1 (“Amendment”) is made and entered into as of January 1,
2026 (“Effective Date”), by and between the City of Chelan, a Washington municipal
corporation (“City” or “Lessor”), and Chelan County Fire Protection District No. 7, a
Washington municipal corporation (“District” or “Lessee”).

Whereas, he City and the District are parties to that certain Lake Chelan Airport
Lease Agreement covering Lot 2 at the Lake Chelan Municipal Airport, recorded December
6, 2021 under Chelan County Auditor’s File No. 2558815, with a lease term commencing
January 1, 2022 (the “Lease”); and

Whereas, under the Interlocal Agreement between the City and the Chelan Douglas
Regional Port Authority for Municipal Airport Support and Operations (the “Airport
Interlocal”), the City serves as the managing and administrative authority for Airport
operations, including leases, with lease terms and rates reviewed annuallyand approved by
both parties as part of the Airport budget process; and

Whereas, the District’s continuous on-airport public safetyand emergency response
capability provides direct operational benefit to the Airport and its users, and a broader
public benefit to the community; and

Whereas, the City and the Districtdesire to expressly documentthat the rent charged
under the Lease is intentionally below fair market rent in exchange for that ongoing service
and availability, consistent with transparency and accountability expectations under the
Interlocal’s operations and reporting framework.

For good and valuable consideration, the receipt and sufficiency of which are
acknowledged, the parties agree as follows:

1. Public Purpose; Consideration for Below-Market Rent.

a. Acknowledged Below-Market Rent. The parties acknowledge that the rent
charged for Lot 2 under the Lease is intentionally set below fair market rent.

b. Consideration.The below-market rentis granted in exchange for the District’s
continued provision of on-airport public safety and emergency response
capability and coordination reasonably necessary to support safe Airport
operations (the “Service Commitment”). The District utilizes the leased
premises as a training and equipment maintenance facility and maintains a
full water tender at the hangar located on Lot 2. In the event of a fire or
emergency on Airport property, full-time personnel and volunteers are
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positioned to immediately deploy the water tender and initiate fire
suppression efforts while additional firefighters and equipment respond. The
City recognizes that this on-airport staging of personnel and apparatus
materially enhances response time and operational readiness at the Airport
and constitutes a direct benefit to Airport operations and public safety.

c. Market Rent Provisions. The Lease contains provisions for rent adjustment
based on consumer price index and market value. Notwithstanding those
provisions, the City has determined, as a matter of policy and public purpose,
to continue charging below-market rent for Lot 2 in recognition of the Service
Commitment, subject to annual review through the Airport budget process.

d. No Separate Operating Agreement Created. This Amendmentdocuments the
basis for below-market rent and does not expand the District’s statutory
duties. The parties may, by separate writing, adopt operational coordination
details (for example, points of contact, access protocols, training
coordination) consistent with their respective authorities.

Rent for 2026 and Confirmation of Structure.

a. 2026 Rent. Effective January 1, 2026, annualbase rentfor Lot 2 is $2,761.51,
or such other amount as set forth in the City’s Airport budget and rate
schedule for that year, billed in the manner provided in the Lease.

b. AnnualReview Process. Rent remains subject to annual review and approval
consistent with the Airport Interlocal and the City’s adopted Airport budget.

c. Taxes/Utilities. Leasehold excise tax, utilities, and other pass-through charges
(if any) remain governed by the Lease and applicable law.

No Waiver; Ratification. Except as expressly amended hereby, all terms and
conditions of the Lease remain in full force and effect and are ratified.

Counterparts; Authority. ThisAmendment may be executed in counterparts and

by electronic signature. Each signatory warrants authority to execute on behalf of
the party.
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CITY OF CHELAN CHELAN COUNTY FIRE PROTECTION
DISTRICT NO. 7

By: By: /M
Name/Title: Name/Title:Efazﬂc}o,d /4'5 )7€J’ tEJ‘c Chye P
Date: Date: 9-/ > 'fl/ 9\6
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City of Chelan . .

Subject/Title: Federal Aviation Administration (FAA) Grant Application for the
Design Phase of the Runway 2/20 Rehabilitation Project (City
Administrator McAloon)

Department: Administration

Staff Contact: Laura McAloon

Guiding Principles: Thriving & Connected

Initiatives: Modernize Resource

Reviewed By: City Administrator and Finance Director

Number of Looks: Look No. 2 of 2

GOVERNING LEGISLATION
RCW 35A.11.010 Rights, powers, and privileges. “Each city governed under this optional
municipal code...and, by and through its legislative body, such municipality may contract
and be contracted with...”.

PREVIOUS ACTION TAKEN
No previous action has taken place specifically for this grant but Council did authorize the
Mayor to finalize and execute the Washington State Department of Transportation
(WSDOT) grant for this project at the March 3, 2026 City Council Workshop. This Federal
Aviation Administration (FAA) grant application was presented to Council March 10, 2026
City Council Meeting.

OVERVIEW

Runway 2/20 Rehabilitation Project - Design and Bidding Phase
Milling, Overlay/Inlay, crack sealing, patching, pavement markings, and shoulder grading
as needed to meet standards.

This Federal Aviation Administration (FAA) grant application is for the design and bidding
phase of the Lake Chelan Airport Runway 2/20 Rehabilitation Project. This grant will
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develop plans, specifications and contract documents, and include assistance with the
bidding process. The construction part of the project will include mill and inlay/overlay of
existing pavement measuring approximately 3,506-ft x 60-ft, crack filling, localized surface
repair, shoulder grading, paving fabric if warranted, and re-striping of pavement markings.
This it expected to add an additional 10 to 15 years of safe operational use to the existing
runway.

FINANCIAL IMPLICATIONS

$7,500 to be split between the City of Chelan and Chelan Douglas Regional Port Authority.
Sufficient budget is available.

ATTACHMENTS

1. 1 - Application for Federal Assistance Form 454
2. 2a-Application for Federal-Assistance Form 5100-100

SUGGESTED MOTION

I move to authorize the Mayor to finalize and execute the Federal Aviation Administration
(FAA) Grant Application for the Design Phase of the Runway 2/20 Rehabilitation Project.
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OMB Number: 4040-0004
Expiration Date: 11/30/2025

Application for Federal Assistance SF-424

*1. Type of Submission:

|:| Preapplication

Application

|:| Changed/Corrected Application

*2. Type of Application
New

[] Continuation

[] Revision

* If Revision, select appropriate letter(s):

* Other (Specify)

*3. Date Received:

4. Applicant Identifier:

S10

5a. Federal Entity Identifier:

*5b. Federal Award Identifier:
AIP 3-53-0013-020-2026

State Use Only:

6. Date Received by State:

7. State Application Identifier:

8. APPLICANT INFORMATION:

*a. Legal Name: City of Chelan

*b. Employer/Taxpayer Identification Number (EIN/TIN): *c. UEL:
91-6001411 FINNX1XFJ9K3
d. Address:
*Street 1: PO Box 1669
Street 2: 135 E. Johnson Street
*City: Chelan
County/Parish: Chelan
*State: Province: WA
*Country: USA
*Zip / Postal Code ~ 98816-0000

e. Organizational Unit:

Department Name:

Division Name:

f. Name and contact information of person to be contacted on matters involving this application:

Prefix: *First N

Middle Name:

ame: Laura

*Last Name: McAloon

Suffix:

Title: City Administrator

Organizational Affiliation:
City of Chelan

*Telephone Number: (509) 682-4037

Fax Number:

*Email: lauram@cityofchelan.gov

Page 26 of 311


Tim Ike
Typewriter
AIP 3-53-0013-020-2026


Application for Federal Assistance SF-424

*9. Type of Applicant 1: Select Applicant Type:
C: City or Township Government

Type of Applicant 2: Select Applicant Type:
Pick an applicant type

Type of Applicant 3: Select Applicant Type:
Pick an applicant type

*Other (Specify)

*10. Name of Federal Agency:
Federal Aviation Administration

*11. Catalog of Federal Domestic Assistance Number:

CFDA No: CFDA Title:
20.116  Airport Improvement Program (AIP)

*12. Funding Opportunity Number:
AIP 3-53-0013-020-2026

*Title:
Airport Runway 2/20 Rehabilitation Project - Design Only

13. Competition Identification Number:

Title:

14. Areas Affected by Project (Cities, Counties, States, etc.):
Chelan, WA

*15. Descriptive Title of Applicant’s Project:

Runway 2/20 Rehabilitation Project - Design and Bidding Phase
Milling, Overlay/Inlay, crack sealing, patching, pavement markings, and shoulder grading as needed to meet
standards.

Attach supporting documents as specified in agency instructions.
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Application for Federal Assistance SF-424

16. Congressional Districts Of:
*a. Applicant: Washington 8th District *b. Program/Project: WA-008

Attach an additional list of Program/Project Congressional Districts if needed.

17. Proposed Project:
*a. Start Date: 07/01/2026 *b. End Date: 05/31/2027

18. Estimated Funding ($):

*a. Federal $ 237,500
*b. Applicant $ 7,500
*c. State $ 5,000
*d. Local $0
*e. Other $0
*f. Program Income $0
*g. TOTAL $ 250,000

*19. Is Application Subject to Review By State Under Executive Order 12372 Process?

[] a. This application was made available to the State under the Executive Order 12372 Process for review on

O b. Program is subject to E.O. 12372 but has not been selected by the State for review.
c. Program is not covered by E.O. 12372.

*20. Is the Applicant Delinquent On Any Federal Debt?
[] Yes No

If “Yes”, explain:

21. *By signing this application, | certify (1) to the statements contained in the list of certifications** and (2) that the statements
herein are true, complete and accurate to the best of my knowledge. | also provide the required assurances** and agree to comply
with any resulting terms if | accept an award. | am aware that any false, fictitious, or fraudulent statements or claims may subject
me to criminal, civil, or administrative penalties. (U. S. Code, Title 218, Section 1001)

** | AGREE

** The list of certifications and assurances, or an internet site where you may obtain this list, is contained in the announcement or
agency specific instructions.

Authorized Representative:

Prefix: *First Name: Laura
Middle Name:

*Last Name: McAloon
Suffix:

*Title: City Administrator

*Telephone Number: (509) 682-4037 Fax Number:

* Email: lauram@cityofchelan.gov

*Signature of Authorized Representative: *Date Signed:
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e

U.S. Department
of Transportation
Federal Aviation
Administration

FAA Form 5100-100, Application for Federal Assistance
(Development and Equipment Projects)

Paperwork Reduction Act Burden Statement

A federal agency may not conduct or sponsor, and a person is not required to respond to, nor shall a
person be subject to a penalty for failure to comply with a collection of information subject to the
requirements of the Paperwork Reduction Act unless that collection of information displays a currently
valid OMB Control Number. The OMB Control Number for this information collection is 2120-0569. Public
reporting for this collection of information is estimated to be approximately 28 hours per response,
including the time for reviewing instructions, searching existing data sources, gathering and maintaining
the data needed, completing and reviewing the collection of information. All responses to this collection of
information are required under 49 U.S.C. Section 47105 to retain a benefit and to meet the reporting
requirements of 2 CFR 200; no assurance of confidentiality is provided. Send comments regarding this
burden estimate or any other aspect of this collection of information, including suggestions for reducing
this burden to: Information Collection Clearance Officer, Federal Aviation Administration, 10101 Hillwood
Parkway, Fort Worth, TX 76177-1524.

INSTRUCTIONS FOR FORM 5100-100

PART | — Application for Federal Assistance

Part | of the Application for Federal Assistance consists of a completed Standard Form (SF) 424. The
remaining parts of Form 5100-100 (Parts Il, Ill and IV) represent continuation pages that the Sponsor
must attach to the associated SF-424 form. The signature of the Sponsor’s authorized representative on
the SF-424 form represents acceptance of the representations and certifications made within the
corresponding FAA 5100-100 form.

PART Il - Project Approval Information

This information is necessary for the Federal Aviation Administration to evaluate this request for Federal
assistance. Responses do not require an explanation unless explicitly requested by the question.

SECTION A. STATUTORY CONDITIONS

Item 1 — Indicate whether the Sponsor maintains an active registration in the Federal System for Award
Management (SAM). Pursuant to 2 CFR §25.200(b), a Sponsor must maintain an active registration in
the Central Contractor Registration repository (housed within SAM) with current information at the time of
the application and during the active period of the Federal award.

Item 2 — Indicate whether the Sponsor can commence the project within the same fiscal year the grant is
made or within 6 months of when the grant is made, whichever is later. Attach explanation for negative
responses. This information is considered when allocating discretionary funds. (49 U.S.C. § 47115(d)(2))
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Item 3 — Indicate whether the Sponsor can complete the project without unreasonable delays. If
applicable, provide listing of foreseeable events (winter shutdown, land acquisition issues, non-
aeronautical events, etc.) that have potential to delay completion of the project. (49 USC § 47106(a))

Item 4 — Indicate whether the environmental review (i.e. environmental assessment, mitigated FONSI,
etc.) identified impacts or effects on the environment that require mitigating measures that lessen the
impact or effect on the environment. If yes, provide a summary listing of mitigating measures.

(49 U.S.C. §47106(c))

Item 5 — Indicate whether the project covered by this request is also covered by an approved Passenger
Facility Charge (PFC) application or other Federal assistance program by selecting all applicable check
boxes (49 U.S.C. § 40117(d) and 2 CFR § 200.403). If the approved PFC application only addresses the
Sponsor’s AIP matching share, select the appropriate check box.

If the project, or portions thereof, is covered by another Federal assistance program, identify the Federal
assistance program by name and the Catalog of Federal Domestic Assistance (CFDA) number.

Item 6 — Indicate whether the Sponsor intends to seek reimbursement of Sponsor indirect costs as
defined by 2 CFR §200.414 and 2 CFR Appendix VIl to Part 200. This information request does not
include the indirect costs claimed by a for-profit entity (e.g. consultant).

e The de minimis rate may only be used if the Sponsor has not previously received a negotiated
Indirect Cost Rata (ICR) and does not exceed the limitations prescribed in Appendix VII to Part
200.

¢ A Sponsor with an existing approved negotiated ICR must identify the ICR value, the name of the
cognizant agency that approved the ICR and the date of approval.

SECTION B. CERTIFICATION REGARDING LOBBYING

This section addresses the Sponsor’s declaration regarding lobbying activities. The declaration made in
the section are under signature of the authorized representative as identified in box 21 of form SF-424, to
which this form is attached.

Title 31 U.S.C. § 1352 establishes that no appropriated funds may be expended by a recipient of a
Federal grant to pay any person for influencing or attempting to influence an officer or employee of any
agency, Member of Congress, an officer or employee of Congress, or an employee of a Member of
Congress in connection with this covered Federal assistance action. Pursuant to 40 CFR part 20, this
certification attests that the Sponsor has not made, and will not make, any payment prohibited payment
by 31 U.S.C. § 1352.

FAA Form 5100-100
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SECTION C. REPRESENTATIONS AND CERTIFICATION

1. Compatible Land Use (49 U.S.C. § 47107(a)(10)) — Identify actions the Sponsor has taken to
assure land uses in close proximity to the airport are compatible with normal airport operations.

2. Defaults — Confirm that Sponsor is not in default on any obligation to the United States or any
agency of the United States government.

3. Possible Disabilities — Confirm that Sponsor has no facts or circumstances (i.e. legal, financial
or otherwise) that might adversely affect the Sponsor in completing the project and carrying out
the provisions of the associated Grant Assurances.

4. Consistency with Local Plans (49 U.S.C. § 47106(a)) — Confirm project is consistent with plans
(existing at the time the project is approved) of public agencies authorized by the State in which
the airport is located to plan.

5. Consideration of Local Interests (49 U.S.C. § 47106(b)) — Confirm the Sponsor has given fair
consideration to the community in and near the project.

6. Consultation with Users (49 U.S.C. § 47105(a)) - Confirm the Sponsor has consulted with
airport users that will be affected by the project.

7. Public Hearings (49 U.S.C. § 47106(c)) — For projects involving the location of an airport,
runway or major runway extension, confirm the Sponsor:

a. Provided an opportunity for a public hearing to consider economic, social and
environmental effects of the project.

b. Has voting representation from the communities in which the project is located; or has
advised the communities that they have the right to petition the Secretary about the
proposed project.

8. Air and Water Quality Standards - Confirm Sponsor will comply with applicable air and water
quality standards.

9. Exclusive Rights (49 U.S.C. § 47107(a) — Identify all instances of exclusive rights to conduct
aeronautical services at the airport.

10. Land (49 U.S.C. § 47106(b)) —

a. ldentify property interests specific to the development project and/or land acquisition. The
declaration of property interest is to be based upon a title opinion submitted by an
attorney. When identifying the property interest, use the same parcel numbers as used to
identify the property on the associated Exhibit A property map.

Example: “Sponsor maintains property interest as depicted within the property table on
the Exhibit A property map dated __/ / _ originally filed with AIP Project ###.”

b. Complete this subpart if the Sponsor proposes a project for which they have not yet
obtained appropriate property interests. Note that the work may not commence until
Sponsor obtains acceptable property interests. Identify such property by parcel number
that corresponds to the associated Exhibit A property map.

c. Complete this subpart when acquiring property interests under the grant. Identify such
property by parcel number that corresponds to the associated Exhibit A property map.

FAA Form 5100-100 iii
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PART lll — Budget Information
SECTION A. GENERAL

1. Assistance Listing Number - Show the Assistance Listing Number from which the assistance is
requested.

2. Functional or Other Breakout: Indicate “Airport Improvement Program”. Prepare a separate set of
Part 11l forms for other Federal program categories.

SECTION B. CALCULATION OF FEDERAL GRANT

When applying for a new grant, use the Total Amount Column only. Use all columns when requesting
revisions of previously awarded amounts.

Line 1 - Enter amounts needed for administration expenses, which may include such items as: legal fees,
mailing/shipping expenses, audit fees and documented Sponsor employee time that is necessary to
administer the grant.

Line 2 - Enter amounts pertaining to allowable preliminary expenses. These include such expenses as
independent fee estimate preparation, advertising expenses and permits.

Line 3 - Enter amounts directly associated with the acquisition of land, existing structures, and related
right-of-way.

Line 4 - Enter fees for architectural engineering basic services.
Line 5 - Enter amounts for architectural engineering special services (e.g. surveys, tests and borings).
Line 6 - Enter fees for inspection, testing and monitoring of construction and related programs.

Line 7 - Enter amounts associated with the development of land where the primary purpose of the grant
is land improvement. Site work normally associated with major construction should be excluded from this
category and shown on line 11.

Line 8 - Enter the dollar amounts needed to provide relocation advisory assistance, and the net amounts
for replacement (last resort) housing. Do not include relocation administration expenses on this Line;
include them on Line 1.

Line 9 - Enter the estimated amount of relocation payments to be made to displaced persons, business
concerns, and non-profit organizations for moving expenses and replacement housing.

Line 10 - Enter the cost of demolition or removal of improvements on developed land. Reduce the costs
on this line by the amount of expected proceeds from the sale of salvage, if so instructed by the Federal
grantor agency. Otherwise, show the proceeds on Line 15.

Line 11 - Enter amounts for the actual construction of, addition to or restoration of a facility. Include in this
category the amounts of project improvements such as grading, drainage, paving, marking, lighting,
buildings, seeding/sodding, etc.

Line 12 - Enter amounts for equipment. Examples include ARFF vehicles, SRE equipment, AWOS
equipment, interactive training, NAVAID equipment, etc.)

Line 13 - Enter miscellaneous amounts for items not specifically covered by previous categories.

FAA Form 5100-100 iv
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Line 14 - Enter the sum of Lines 1-13.

Line 15 - Enter the estimated amount of program income that will be earned during the grant period and
applied to the program. Examples include vehicle trade-in value, sale of millings resulting from project,
credits passed on from contractor, etc. This line may be used to indicate applied liquidated damages.

Line 16 - Enter the difference between Line 14 and Line 15.

Line 17 - Enter the aggregate amount for those items, which are a part of the project but not subject to
Federal participation. Refer to Section C, exclusions.

Line 18 — Enter the subtotal sum of Lines 16 and 17. (This is the amount to which the matching share
ratio prescribed in program legislation is applied.)

Line 19 - Indicate the total amount of the Federal assistance requested. This value is determined by
multiplying the grant participation rate by the amount indicated in line 18.

Line 20 — Indicate the amount of the Grantee’s share (from Section D).
Line 21 — Indicate the amount of other shares (from Section D)
Line 22 — Indicate sum of Lines 19, 20 and 21.

SECTION C. EXCLUSIONS

Line 23 a-g - Identify and list those costs which are part of the project cost but are not subject to Federal
participation because of program legislation or Federal grantor agency instructions. The total amount on
Line g should agree with the amount shown on Line 17 of Section B.

SECTION D. PROPOSED METHOD OF FINANCING NON-FEDERAL SHARE

Line 24 a-g - Show the source of the grantee’s share. If cash is not immediately available, specify the
actions completed to date and those actions remaining to make cash available under Section E -
Remarks. Indicate also the period of time that will be required after execution of the grant agreement to
obtain the funds. If there is a non-cash contribution, explain what this contribution will consist of.

Line 24h - Indicate total of Lines 24 a-g. This amount must equal the amount in Section B, Line 20.

Line 25a - Show the amount that will be contributed by a State or state agency, only if the applicant is not
a State or state agency. If there is a non-cash or other contribution, explain what the contribution will
consist of under Section E - Remarks.

Line 25b - Show the amount that will be contributed from other sources. If there is a non-cash
contribution, explain what the contribution will consist of under Section E - Remarks.

Line 25c - Show the total of Lines 28a and 28b. This amount must be the same as the amount shown in
Section B, Line 21.

Line 26 - Enter the totals of Lines 24h and 25c.

SECTION E. OTHER REMARKS

Make any remarks pertinent to the project and provide any other information required by these
instructions or the grantor agency. Attach additional sheets, if necessary.

FAA Form 5100-100 v
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PART IV - Program Narrative

Prepare the program narrative statement in accordance with the following instructions for all new grant
programs. Requests for supplemental assistance should be responsive to ltem 5b only. Requests for
continuation or refunding or other changes of an approved project should be responsive to Item 5c only.

1. OBJECTIVES AND NEED FOR THIS ASSISTANCE

Provide a short and concise description of the proposed improvement. Include a narrative on why this
improvement is needed.

2. RESULTS OR BENEFITS EXPECTED

Identify results and benefits to be derived. For example, include a description of who will occupy the
facility and show how the facility will be used. For land acquisition or development projects, explain how
the project will benefit the public.

3. APPROACH
a. Outline a plan of action pertaining to the scope and detail of how the Sponsor proposes to
accomplish the work.

b. Cite factors, which might accelerate or decelerate the work, and your reason for taking this
approach as opposed to others. Describe any unusual features of the project such as
construction approach, reductions in cost or time or extraordinary social and community
involvements.

c. Provide projections of project milestone dates. As a minimum, identify target dates for defining
project costs (i.e. bid opening or completion of negotiations), anticipated issuance of notice-to-
proceed and anticipated project completion date.

d. Identify monitoring and oversight mechanisms the Sponsor proposes to implement.

e. List key individuals and entities such as consultant, Sponsor personnel and contractor who will
work on the project. Provide a short description of the nature of their effort or contribution.

4. GEOGRAPHIC LOCATION

Identify location of the project. This will typically be the name of the airport.

5. IF APPLICABLE, PROVIDE THE FOLLOWING INFORMATION:
a. Describe the relationship between this project and other work planned, anticipated or underway
under the Federal Assistance listed under Part Il, Section A, ltem 5.

b. Explain the reason for all requests for supplemental assistance and justify the need for additional
funding.

c. If there have been significant changes in the project objectives, location, approach or time delays,
explain and justify. For other requests for changes or amendments, explain the reason for the
change(s). If the scope, budget, or objectives have changed or an extension of time is necessary,
explain the circumstances and justify.

6. SPONSOR’S REPRESENTATIVE

Identify contact information of Sponsor’s representative.

FAA Form 5100-100 Vi
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‘ U.S. Department of Transportation OMB CONTROL NUMBER: 2120-0569
@ Federal Aviation Administration EXPIRATION DATE: 12/31/2026

Application for Federal Assistance (Development and Equipment Projects)

PART Il - PROJECT APPROVAL INFORMATION

Part Il - SECTION A

The term “Sponsor” refers to the applicant name provided in box 8 of the associated SF-424 form.

Item 1.

Does Sponsor maintain an active registration in the System for Award Management

(www.SAM.gov)? Yes [INo

Item 2.

Can Sponsor commence the work identified in the application in the fiscal year the

grant is made or within six months after the grant is made, whichever is later? ves [INo [INA
Item 3.

Are tlhere any foreseeab!e events tha_t would delay completion of the project? If yes, [ Yes No [IN/A
provide attachment to this form that lists the events.

Item 4.

Will the project(s) covered by this request have impacts or effects on the

environment that require mitigating measures? If yes, attach a summary listing of ] Yes No L[In/A

mitigating measures to this application and identify the name and date of the
environmental document(s).

Item 5.

Is the project covered by this request included in an approved Passenger Facility

Charge (PFC) application or other Federal assistance program? If yes, please [ ves No [IN/A
identify other funding sources by checking all applicable boxes.

O The project is included in an approved PFC application.
If included in an approved PFC application,
does the application only address AIP matching share? Clyes [No

L The project is included in another Federal Assistance program. Its CFDA number is below.

Item 6.

Will the requested Federal assistance include Sponsor indirect costs as described in

2 CFR Appendix VII to Part 200, States and Local Government and Indian Tribe [dves No [IN/A
Indirect Cost Proposals?

If the request for Federal assistance includes a claim for allowable indirect costs, select the applicable indirect cost rate
the Sponsor proposes to apply:

[[] De Minimis rate of 10% as permitted by 2 CFR § 200.414.

[] Negotiated Rate equal to % as approved by (the Cognizant Agency)
on (Date) (2 CFR part 200, appendix VII).

Note: Refer to the instructions for limitations of application associated with claiming Sponsor indirect costs.

FAA Form 5100-100 (1/24) SUPERSEDES PREVIOUS EDITION Page 1 of 7
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OMB CONTROL NUMBER: 2120-0569
OMB EXPIRATION DATE: 12/31/2026

PART Il - SECTION B

Certification Regarding Lobbying

The declarations made on this page are under the signature of the authorized representative as identified in box 21 of
form SF-424, to which this form is attached. The term “Sponsor” refers to the applicant name provided in box 8 of the
associated SF-424 form.

The Authorized Representative certifies, to the best of his or her knowledge and belief, that:

(1) No Federal appropriated funds have been paid or will be paid, by or on behalf of the Sponsor, to any person
for influencing or attempting to influence an officer or employee of an agency, a Member of Congress, an officer
or employee of Congress, or an employee of a Member of Congress in connection with the awarding of any
Federal contract, the making of any Federal grant, the making of any Federal loan, the entering into of any
cooperative agreement, and the extension, continuation, renewal, amendment, or modification of any Federal
contract, grant, loan, or cooperative agreement.

(2) If any funds other than Federal appropriated funds have been paid or will be paid to any person for
influencing or attempting to influence an officer or employee of any agency, a Member of Congress, an officer
or employee of Congress, or an employee of a Member of Congress in connection with this Federal contract,
grant, loan, or cooperative agreement, the Authorized Representative shall complete and submit Standard
Form-LLL, “Disclosure Form to Report Lobbying,” in accordance with its instructions.

(3) The Authorized Representative shall require that the language of this certification be included in the award
documents for all sub-awards at all tiers (including subcontracts, subgrants, and contracts under grants, loans,
and cooperative agreements) and that all subrecipients shall certify and disclose accordingly.

This certification is a material representation of fact upon which reliance was placed when this transaction was
made or entered into. Submission of this certification is a prerequisite for making or entering into this
transaction imposed by section 1352, title 31, U.S. Code. Any person who fails to file the required certification
shall be subject to a civil penalty of not less than $10,000 and not more than $100,000 for each such failure.

FAA Form 5100-100 (1/24) SUPERSEDES PREVIOUS EDITION Page 2 of 7
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OMB CONTROL NUMBER: 2120-0569
OMB EXPIRATION DATE: 12/31/2026

PART Il - SECTION C

The Sponsor hereby represents and certifies as follows:

1. Compatible Land Use — The Sponsor has taken the following actions to assure compatible usage of land adjacent
to or in the vicinity of the airport:

Zoning and land use restrictions are in place via local, county and state codes.

2. Defaults — The Sponsor is not in default on any obligation to the United States or any agency of the United States
Government relative to the development, operation, or maintenance of any airport, except as stated herewith:

None.

3. Possible Disabilities — There are no facts or circumstances (including the existence of effective or proposed leases,
use agreements or other legal instruments affecting use of the Airport or the existence of pending litigation or other
legal proceedings) which in reasonable probability might make it impossible for the Sponsor to carry out and complete
the Project or carry out the provisions of the Grant Assurances, either by limiting its legal or financial ability or
otherwise, except as follows:

None.

4. Consistency with Local Plans — The project is reasonably consistent with plans existing at the time of submission
of this application) of public agencies that are authorized by the State in which the project is located to plan for the
development of the area surrounding the airport.

Yes.

5. Consideration of Local Interest — It has given fair consideration to the interest of communities in or near where the
project may be located.

Yes.

6. Consultation with Users — In making a decision to undertake an airport development project under Title 49, United
States Code, it has consulted with airport users that will potentially be affected by the project (§ 47105(a)(2)).

Yes.

7. Public Hearings — In projects involving the location of an airport, an airport runway or a major runway extension, it
has afforded the opportunity for public hearings for the purpose of considering the economic, social, and environmental
effects of the airport or runway location and its consistency with goals and objectives of such planning as has been
carried out by the community and it shall, when requested by the Secretary, submit a copy of the transcript of such
hearings to the Secretary. Further, for such projects, it has on its management board either voting representation from
the communities where the project is located or has advised the communities that they have the right to petition the
Secretary concerning a proposed project.

N/A

8. Air and Water Quality Standards — In projects involving airport location, a major runway extension, or runway
location it will provide for the Governor of the state in which the project is located to certify in writing to the Secretary
that the project will be located, designed, constructed, and operated so as to comply with applicable and air and water
quality standards. In any case where such standards have not been approved and where applicable air and water
quality standards have been promulgated by the Administrator of the Environmental Protection Agency, certification
shall be obtained from such Administrator. Notice of certification or refusal to certify shall be provided within sixty days
after the project application has been received by the Secretary.

N/A

FAA Form 5100-100 (1/24) SUPERSEDES PREVIOUS EDITION Page 3 of 7
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OMB CONTROL NUMBER: 2120-0569
OMB EXPIRATION DATE: 12/31/2026

PART Il - SECTION C (Continued)

9. Exclusive Rights — There is no grant of an exclusive right for the conduct of any aeronautical activity at any airport
owned or controlled by the Sponsor except as follows:

None.

10. Land — (a) The sponsor holds the following property interest in the following areas of land, which are to be developed
or used as part of or in connection with the Airport subject to the following exceptions, encumbrances, and adverse
interests, all of which areas are identified on the aforementioned property map designated as Exhibit “A”. [1]

See Exhibit "A" Property Map on file with FAA Seattle-ADO. The City of Chelan and CDRPA are the sole owners of the
airport and property that includes this project.

The Sponsor further certifies that the above is based on a title examination by a qualified attorney or title company and
that such attorney or title company has determined that the Sponsor holds the above property interests.

(b) The Sponsor will acquire within a reasonable time, but in any event prior to the start of any construction work
under the Project, the following property interest in the following areas of land on which such construction work is to be
performed, all of which areas are identified on the aforementioned property map designated as Exhibit “A”. [1]

N/A

(c) The Sponsor will acquire within a reasonable time, and if feasible prior to the completion of all construction
work under the Project, the following property interest in the following areas of land which are to be developed or used
as part of or in connection with the Airport as it will be upon completion of the Project, all of which areas are identified on
the aforementioned property map designated as Exhibit “A”. [1]

N/A

! State the character of property interest in each area and list and identify for each all exceptions, encumbrances, and adverse
interests of every kind and nature, including liens, easements, leases, etc. The separate areas of land need only be identified here by
the area numbers shown on the property map.

FAA Form 5100-100 (1/24) SUPERSEDES PREVIOUS EDITION Page 4 of 7
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OMB CONTROL NUMBER: 2120-0569
OMB EXPIRATION DATE: 12/31/2026

PART Ill - BUDGET INFORMATION — CONSTRUCTION

SECTION A - GENERAL

1. Assistance Listing Number:

2. Functional or Other Breakout:

20.116
AIP

SECTION B — CALCULATION OF FEDERAL GRANT

Latest Approved

Adjustment

Cost Classification (UsA(;n:r:jI;tfor +((L)Jrsg)oﬁ:;?g?t éﬁ-rll-”lo;::'lt
revisions) revisions) equired

1. Administration expense $ 2,480
2. Preliminary expense 7,500
3. Land, structures, right-of-way
4. Architectural engineering basic fees 240,020
5. Other Architectural engineering fees
6. Project inspection fees
7. Land development
8. Relocation Expenses
9. Relocation payments to Individuals and Businesses
10. Demolition and removal
11. Construction and project improvement
12. Equipment
13. Miscellaneous
14. Subtotal (Lines 1 through 13) $ 250,000
15. Estimated Income (if applicable)
16. Net Project Amount (Line 14 minus 15) 250,000
17. Less: Ineligible Exclusions (Section C, line 23 g.)
18. Subtotal (Lines 16 through 17) $ 250,000
19. Federal Share requested of Line 18 237,500
20. Grantee share 7,500
21. Other shares 5,000
22. TOTAL PROJECT (Lines 19, 20 & 21) $ 250,000
FAA Form 5100-100 (1/24) SUPERSEDES PREVIOUS EDITION Page 5 of 7
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OMB CONTROL NUMBER: 2120-0569
OMB EXPIRATION DATE: 12/31/2026

SECTION C — EXCLUSIONS
23. Classification (Description of non-participating work) A’“°,§':,tﬁ'2if,';%i",°,',e for
a.
b.
c.
d.
e.
f.
9. Total
SECTION D —- PROPOSED METHOD OF FINANCING NON-FEDERAL SHARE

24. Grantee Share — Fund Categories Amount

a. Securities

b. Mortgages

c. Appropriations (by Applicant) 7,500

d. Bonds

e. Tax Levies

f. Non-Cash

g. Other (Explain): Airport Fund

h. TOTAL - Grantee share $ 7,500
25. Other Shares Amount

a. State 5,000

b. Other

c. TOTAL - Other Shares
26. TOTAL NON-FEDERAL FINANCING $ 12,500

SECTION E — REMARKS
(Attach sheets if additional space is required)

FAA Form 5100-100 (1/24) SUPERSEDES PREVIOUS EDITION Page 6 of 7
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OMB CONTROL NUMBER: 2120-0569

OMB EXPIRATION DATE: 12/31/2026

PART IV - PROGRAM NARRATIVE
(Suggested Format)

PROJECT: Airport Runway 2/20 Rehabilitation Project - Design Only

AIRPORT: Lake Chelan Municipal Airport (S10)
1. Objective:

Runway 2/20 Rehabilitation Project - Design and Bidding Phase

Milling, Overlay/Inlay, crack sealing, patching, pavement markings, and shoulder grading as needed to meet
standards.

2. Benefits Anticipated:

Maintaining pavements at an airport is essential for the overall safety of the airport. This project is also consistent
with both state and federal grant assurances.

3. Approach: (See approved Scope of Work in Final Application)

This project will develop plans, specifications, CSPP, and design reports as required by the FAA. Work will conform
to current FAA standards. Grant closeout is anticipated to be complete by May 31, 2027.

4. Geographic Location:

Lake Chelan Municipal Airport, Chelan, Washington

5. If Applicable, Provide Additional Information:
N/A

6. Sponsor’s Representative: (include address & telephone number)

Laura McAloon, City Administrator
PO Box 1669, 135 E Johnson

Chelan, Washington 98816; (509) 682-4037

FAA Form 5100-100 (1/24) SUPERSEDES PREVIOUS EDITION
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City of Chelan ..

Subject/Title: Ardurra Group Construction Management Agreement for the SR150
Sewer Mainline Replacement Project (Public Works Director
Youngren)

Department: Public Works

Staff Contact: Jake Youngren

Guiding Principles: Visionary & Strategic

Initiatives: Modernize Resource

Reviewed By: City Administrator and Finance Director

Number of Looks: Look No. 1 of 1

GOVERNING LEGISLATION

RCW 35A.11.010 Rights, powers, and privileges. “Each city governed under this optional
municipal code...and, by and through its legislative body, such municipality may contract
and be contracted with...”.

PREVIOUS ACTION TAKEN

On April 8, 2025 Council approved the Adurra Group Inc, Scope of Work for the 2026
Downtown Sewer Capitol Improvement Project. This is the first look at the Construction
Management Agreement.

OVERVIEW
BACKGROUND
The City of Chelan is proceeding with construction of the SR150 Sewer Main Replacement
Project, which involves replacing the sanitary sewer mainline along SR150 from W.
Highland Avenue through the intersection with N. Columbia Street. The project includes
new water line service connections, concrete sidewalk, curb and gutter, and HMA paving
over the trench line. Work is being completed in two phases covering approximately 3.21
acres. Ardurra Group, Inc. has served as the City's engineering consultant under a
Professional Services Agreement dated April 7, 2025. This item presents Additional
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Services Addendum 3 (ASA 3) to authorize construction administration and support
services for the duration of the construction phase.

SCOPE OF SERVICES

Under this addendum, Ardurra will provide technical engineering support during
construction. The City of Chelan retains responsibility for day to day construction
management, contractor oversight, and primary inspection. Ardurra's role is advisory,
focused on design intent clarification and technical guidance. Services include project
coordination, communication, scheduling, and invoicing; pre-construction meeting
support including virtual attendance and provision of a conformed plan set; submittal
review and RFl response for up to 5 each as requested by the City; change order
preparation and processing for up to 5 change orders; one site visit during construction;
virtual attendance at up to 5 weekly construction meetings plus 40 hours of miscellaneous
phone and email coordination; project close out support including a site walkthrough,
punch list preparation, and final documentation; and preparation of record drawings in
PDF and AutoCAD format. Additionally, Plateau CRM will provide archaeological
monitoring for up to 35 days of ground disturbing work as a sub-consultant, and AAR
Testing and Inspection, Inc. will provide construction materials testing including soil
compaction, concrete sampling, and asphalt compaction testing.

COST SUMMARY

Ardurra Labor (257 hours): $52,270

Reimbursable Expenses: $459

Plateau CRM Cultural Resource Monitoring: $61,020
AAR Testing and Inspection Materials Testing: $26,130
Subconsultant Markup (10%): $8,715

Total Contract Amount: $148,594

COST SAVINGS ANALYSIS

The City realized significant cost savings by electing to lead construction management in-
house rather than contracting full construction administration services through the
consultant. Under the City's previous practice, full construction administration, which
would have included consultant project management, dedicated on site construction
observation, and all associated oversight functions, would typically be estimated at
approximately $600,000 for a project of this scope and duration. By assuming primary
responsibility for day to day contractor coordination, field inspection, and construction
management, and limiting Ardurra's role to technical and engineering support, the City has
reduced its consulting costs to $148,594, a savings of approximately $450,000, or roughly
75%, on a three month construction project.

PROJECT SCHEDULE

Signed ASA: March 2026 Pre Construction Meeting: March 23 to 26, 2026 Construction
NTP: March 31, 2026 Substantial Completion: May 29, 2026 Final Completion: June 29,
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2026 Record Drawings: July 30, 2026

FINANCIAL IMPLICATIONS

The total cost for this addendum is $148,594, billed on a time and materials basis not to
exceed the contract amount. Adequate funds have been budgeted for this expenditure.

ATTACHMENTS

1. Ardurra Group Construction Management Agreement for the SR150 Sewer Mainline
Replacement Project

SUGGESTED MOTION

Suggested Motion: | move to suspend the Council Action Martix for the approval of the
Ardurra Group Construction Management Agreement for the SR150 Sewer Mainline
Replacement Project.

Suggested Motion: | move to authorize the Mayor to finalize and execute Additional

Services Addendum 3 with Ardurra Group, Inc. in the amount of $148,594 for construction
administration support services for the SR150 Sewer Main Replacement Project.
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AN

ARDURRA

March 5, 2026

Travis Denham, P.E. / City of Chelan
50 Chelan Falls Hwy.
Chelan, WA 98816
E-MAIL DELIVERY WITH PDF ATTACHMENT
Tdenham@cityofchelan.us

RE: SR150 Sewer Main Replacement Project
Additional Services Addendum #03 — Construction Support

Dear Travis:

Ardurra Group, Inc. is pleased to provide the enclosed Additional Services Addendum (ASA) for the
referenced project. The ASA is pursuant to our agreement dated April 7, 2025.

This additional services authorization covers construction administration support for the SR150 Sewer
Main Replacement project. Ardurra will provide construction administration including pre-construction
meeting support, submittal review, RFl response, change order coordination, answering contractor
guestions, site visits, punch list preparation, close out support, and preparation of project record
drawings. Additionally, cultural resources monitoring and material testing services will be provided by
sub-consultants to Ardurra under this agreement.

If agreeable, please sign the attached ASA and return the fully executed copy. We will commence the
services described in the ASA upon receipt of the fully executed copy. In the interim, please do not hesitate
to call with questions.

Sincerely,

Jake Bender, PE

Senior Project Manager
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ARDURRA

ADDITIONAL SERVICES ADDENDUM

THIS ADDITIONAL SERVICES ADDENDUM is pursuant to the Agreement date April 7, 2025, by and
between Ardurra Group, Inc. (Consultant), and the City of Chelan (Client) for the Professional Services
described below.

PROJECT NAME: SR150 Sewer Main Replacement Project

CLIENT: City of Chelan
ARDURRA PROJECT NUMBER: 250164

1. Description of additional services to be provided by Consultant are attached.
2. Estimated Completion Date: See attached Scope.
3. The compensation to be paid Ardurra for providing the requested services shall be:
A. Lump Sum amount of:
X B. Time and Materials charge of $148,594
C. Unit Cost/Time Charges:

IN WITNESS WHEREOF, this Addendum is accepted on the date first above written subject to the
terms and conditions above stated and the provisions set forth in the above-described Agreement.

Ardurra Group, Inc. %’ ﬁ g . CLIENT:

SIGNED: SIGNED:
TYPED NAME: Jake Bender, PE TYPED NAME:
TITLE: Project Manager TITLE:

DATE: 3/5/2026 DATE:

Return one fully executed copy to Consultant
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ARDURRA

1717 South Rustle Street, Suite 201
Spokane, WA 99224

ASA#3 SCOPE OF WORK

PROJECT NAME: SR150 Sewer Main Replacement Project
CONSULTANT CONTACT: Jake Bender, P.E. Ardurra Group
CONTRACT AMOUNT: $148,594

This Additional Services Agreement outlines construction administration support for the SR150 Sewer Main
Replacement project. Ardurra will provide construction administration including pre-construction meeting support,
submittal review, RFI response, change order coordination, answering contractor questions, site visits, punch list
preparation, close out support, and preparation of project record drawings. Additionally, cultural resources
monitoring and material testing services will be provided by sub-consultants to Ardurra under this agreement.

Additional Services

1. Project Coordination
Communication, scheduling work, meetings, invoicing, etc.

2. Pre-Construction Meeting
Consultant will provide a conformed set of plans incorporating addendum changes and ROW survey information.
Consultant will attend the project pre-construction meeting virtually. City staff will lead the pre-construction
meeting.

3. Submittal Review Assistance
City of Chelan has indicated city staff will provide primary submittal review. Consultant will review and respond to
submittals from the contractor during construction as requested by the city.
* Assumes 5 submittals.
» Assumes 1 review takes 3 hours (1 by senior engineer/PM and 2 by staff engineer).

4. Request for Information (RFI) Responses
City of Chelan has indicated city staff will provide primary RFI response for the project. Consultant will review and
respond to RFI from the contractor during construction as requested by the city.
* Assumes 5 RFI’s for review.
« Assumes 1 review takes 5 hours (1 by senior engineer/PM and 4 by staff engineer).

5. Change Order Assistance
Consultant will create; issue and process change orders with the assistance and direction from the City.
» Assumes 5 change orders.
» Assumes 1 change order takes 10 hours (4 by senior engineer/PM and 6 by staff engineer).

6. Site Visits
Consultant will visit the site to observe construction progress and review site questions as required.
* Assumes 1 site visit during construction.
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7. Construction Meetings and Miscellaneous Construction Coordination
Consultant will attend weekly construction meeting virtually as requested by the city for coordination. Consultant
will provide miscellaneous construction coordination services through phone and email coordination.
* Assumes virtual attendance at 5 construction meetings.
* Assumes 40 hours of miscellaneous construction coordination

8. Project Close Out
Consultant will perform a project site walk and document remaining construction tasks to be included on the
contractor punch list. Consultant will assist with project close out and documentation of final completion. City staff
will back check the project punch list.
« Assumes one (1) site walkthroughs for substantial completion and creation of a punch list.

9. Record Drawings
Consultant will provide project record drawings to the City of Chelan in PDF and AutoCAD format.
* Assumes the City and contractor will provide Consultant with record information to be incorporated
into the record drawings including as-built survey information.
e Assumes record drawing submittal to Department of Ecology as required per the funding agreement
will be coordinated and provided by the city.

10. Cultural Resource Monitoring Services (Subconsultant)
Plateau CRM (Plateau) will provide cultural resource monitoring services as a subconsultant to Ardurra. These
services will be conducted in compliance with the scope and methods outlined in Plateau’s attached proposal.

11. Construction Materials Testing Services (Subconsultant)
AAR Testing and Inspection, Inc (AAR) will provide construction materials testing services as a subconsultant to
Ardurra. These services will be conducted in compliance with the scope and methods outlined in AAR’s attached
proposal.

Cost of Services

Services will be billed on a Time and Material (T&M) basis. If approved in writing by City, additional services, if
required, will be billed on a time and materials basis. A breakdown of estimated fees by categories is included in
the attached labor estimate.

Project Schedule
See the project timeline below and attached draft project schedule.

Item Expected Completion
Signed ASA March 2026
Pre-construction Meeting March 23-26, 2026
Construction NTP March 31, 2026
Substantial Completion May 29, 2026
Final Completion June 29, 2026
Record Drawings July 30, 2026

Assumptions

» The city will provide full-time inspection and is responsible for daily field oversight, documentation, and
contractor monitoring.

» The city will lead all construction management functions, including coordinating daily work and managing
schedules.

» The consultant’s role is advisory, focused on engineering judgment, design intent clarification, and
technical support rather than operational decision making.

» Design clarifications are limited to the original contract intent, with significant redesign or new alternatives
considered additional services.

* Responses to RFls rely on existing design information, with extensive re analysis or field redesign treated
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as extra work.

Record drawings will be based on contractor or city inspector redlines and as built information provided to
the consultant.

The city will serve as the primary point of contact with the contractor, with consultant communication
routed through the city unless directed otherwise.

Consultant participation in meetings is limited to scheduled progress meetings, not daily field briefings or
coordination sessions unless specifically requested.

Site visits by the consultant will occur periodically at key milestones or when requested, not as continuous
monitoring.

Review of pay applications will be limited to technical components or quantities, without certifying
payments or verifying daily production.

Change order support is advisory, providing technical input without negotiating with the contractor.

The consultant is not responsible for construction means and methods, including temporary works,
shoring, bypass pumping, or sequencing.

Bypass pumping plans are reviewed only for conformance with design intent, not designed or certified by
the consultant.

Existing utility information is based on available records, and unexpected conflicts or relocations may
require additional services.

Trench safety and excavation support systems are the contractor’s responsibility and are not reviewed or
approved by the consultant.

Cultural monitoring services are provided by a subconsultant, but the contractor and the city are
responsible for coordinating the cultural monitor’s schedule and ensuring access to the site.

Materials testing services are provided by a subconsultant, but the contractor and the city are responsible
for coordinating testing schedules, sample timing, and site access.

The consultant does not manage or direct subconsultants in the field; the contractor and the city serve as
the primary points of contact for all subconsultant coordination.

Subconsultant deliverables such as monitoring reports or test results are provided to the consultant for
review, but the consultant does not oversee daily subconsultant activities.

Any delays or additional costs resulting from subconsultant scheduling, access, or coordination issues are
the responsibility of the contractor and the city, not the consultant.

This scope does not include any public coordination with property owners.

Construction survey staking is not included.

As Built survey is not included.

Exclusions and/or Additional Services

Full time or part time field inspection, daily field observation, or on site monitoring of contractor work.
Direct construction management responsibilities, including directing contractor activities, sequencing
work, or managing schedules.

Certification of contractor pay applications, verification of daily quantities, or confirmation of production
rates.

Negotiation of change orders or claims with the contractor; consultant involvement is limited to technical
input only.

Redesign of project elements, development of new alternatives, or significant revisions to the original
design intent.

Detailed engineering analysis required to respond to RFls that go beyond clarifications of existing design
information

Preparation of new permit applications, permit modifications, or environmental compliance monitoring.
Review or approval of contractor means and methods, including temporary works, shoring, trench safety,
or bypass pumping systems.

Continuous attendance at field coordination meetings, daily briefings, or unscheduled site visits.
Surveying services, including construction staking, layout verification, or as built field measurements.
Preparation of record drawings beyond incorporating contractor or city provided redlines and as built
information.

Cultural monitoring services beyond reviewing reports or findings provided by the cultural resources
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subconsultant.

Management, scheduling, or coordination of subconsultants in the field; the contractor and the city are
responsible for coordinating schedules, site access, and daily needs for cultural monitors and materials
testing personnel.

* Public outreach, stakeholder coordination, or communication with property owners

* Anything not specifically described above.

Attachments:

[1] Labor Estimate

[2] Cultural Resource Monitoring Sope of Services (Plateau CRM)

[3] Construction Material Testing Services (AAR Testing and Inspection, Inc.)
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/V 1717 South Rustle Street, Suite 201

Spokane, WA 99224

ARDURRA Ph: (509) 319-2580

Attachment 1. Labor Estimate
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Project Budget Estimate
City of Chelan

SR150 Sewer Main Rrlacement Project - Construction Support

Man-hour Estimate
March 5, 2026

ITEM DESCRIPTION
NO. OF WORK Total Project Senior Staff
Man-hours | Manager Engineer Engineer Admin.
1 Project Coordination
Project Management/Coordination/Admin 12 8 4
2 Pre-Construction Meeting
Confromed Documents 6 2 4
Pre-con meeting (Vrtual) 3 1 1 1
3 Submittal Review Assistance
Submittal reviews (5) 15 5 10
4 RFI Responses
RFI Response (5) 30 5 5 20
5 Change Order Asistance
Change Order Asistance (5) 50 10 10 30
6 Site Visits
Site Visit (1) 20 10 10
7 Construction Meetings and Misc. Coordination
Virtual Construction Meetings 10 5 5
Misc. Construction Coordianation 40 20 20
8 Project Close Out
Substantial Completion (site visit/punch list) 32 16 16
Close out support 5 5
9 Record Drawings
Record Drawing Preparation 29 1 4 24
TOTAL OF HOURS 257 45 63 145 4
A. Summary Estimated Man-Hour Costs
Personnel Man-hour Rate Extension
Project Manager 45 $285.00 $12,825.00
Senior Engineer 63 $240.00 $15,120.00
Staff Engineer 145 $165.00 $23,925.00
Administrative 4 $100.00 $400.00
Total Labor Cost 257 $52,270.00
B. Estimated Expenses
No. Rate
Vehicle Mileage (2 trips) 612 $0.75 $459.00
Total Estimated Expenses $459.00
C. Subconsultants
Plateau CRM - Cultural Monitoring $61,020.00
AAR - Material Testing $26,130.00
Markup (10%) $8,715.00
Total Estimated Expenses $95,865.00
TOTAL $148,594.00
Ardurra
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/V 1717 South Rustle Street, Suite 201

Spokane, WA 99224

ARDURRA Ph: (509) 319-2580

Attachment 2. Plateau CRM - Cultural Monitoring Proposal
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X

PLATEAU CRM

' PROJECT PRICE PROPOSAL

=]
Plateau Archaeological Investigations, LLC
dba Plateau CRM
P.O. Box 714, Pullman, Washington 99163

To: Ardurra

Project: Archaeological Monitoring for Downtown Chelan Sewer and Watermain
Project, Chelan County, Washington

Date: March 5, 2026

Time and Material Price: $57,750.00 Total price for 35 days of monitoring
$3,270.00 Report Preparation

This price estimate includes an informal background review, 8-hour days of field
monitoring by a professional archaeologist, travel and related expenses, and report
preparation. In the case of breakdown or changed plans, our archaeologist will remain
onsite for an appropriate period of time to ensure availability should work commence.
This is Not-to-Exceed budget using the published GSA rates. Following completion of
fieldwork, Plateau will prepare a report for submission to your office, the lead agency,
and the Department of Archaeology and Historic Preservation (DAHP). Each additional
8-hour day of field monitoring is $1,650.

Signatures:
Jake Bender Date
Ardurra
Q/ %/ February 18, 2026
David A. Harder, Vice President Date
Plateau CRM
P.0.Box 714

Pullman, WA 99163
plateau-crm.com
509-332-3830
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Ardurra is assisting the City of Chelan with improvements to their sewer system with some
improvements to the watermain as a secondary component. The sewer and watermain project
will be completed in two phases. Phase I will extend south on Columbia Street to Alley #1 north
of Woodin Avenue. Phase II will extend along Highland Avenue/SR150 towards Columbia
Street. Given the density of cultural resources identified nearby, Department of Ecology (DOE)
hasrequested that Ardurra obtain an archaeological monitor for the Project. Thisproposal covers
35 days of anticipated monitoring for Phase I and Phase II of the project. Phase I and Phase II will
include all work between Alley Way #1 and West Mason Road/Highway 150 and East Chelan
Avenue along Columbia Street, and Highland Avenue/SR150 (see Figure 1). The Project Area
covers approximately 3.21 acres and lies in Section 13 of Township 27 North, Range 22 East,
Willamette Meridian. Please review the attached map to verify the project location.

1 This agreement is for Archaeological Monitoring of the areas to be impacted during the
proposed Chelan Sewer and Watermain Improvements Project, Chelan County, Washington.
The purpose of the investigation is to document cultural resources during the undertaking.

1.1 The area of potential effect to be investigated is the physical location of ground-
disturbing work for the project.

2 Additional permitting for this project may be required.

2.1 No additional permitting from any State or Federal Agency is known to be required
at this time. No permitting time is included in this proposal.

3 Plateau CRM will conduct the archaeological monitoring.

3.1 Plateau CRM will provide an archaeological monitor for each day of ground-
disturbing work.

3.2 The archaeologist(s) will monitor all new ground-disturbing impacts in native and
non-native sediments.

3.3 The archaeologist(s) may not monitor backfilling unless required by a State or Federal
Agency.

3.4 The archaeologist(s) will screen sediment samples atintervals throughout the ground-
disturbing areas.

3.5 The archaeologist(s) will record cultural resources and their identified locations
during monitoring.

3.6 The archaeologist(s) will follow the Unanticipated/Inadvertent Discovery Protocol
prepared for this project and will adhere to all requirements within.

3.6.1 A copy of the Unanticipated/Inadvertent Discovery Protocol should be
retained on site by the Foreman and Site Inspector, as well as the
archaeologist, to ensure that protocols are understood by construction
crews.

4 Additional days of monitoring may be required for this project.
4.1 Additional monitoring days are not included in this proposal.

42 Any additional days on site will be estimated at $1,650.00 per 8 hour day.
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5 This project will consist of a background search if not previously conducted under a cultural
resource survey, field investigation of the project area to identify any cultural resources,
research of public documents to help identify potential traditional cultural properties, and
preparation of a report.

51 This proposal does not include interviewing tribal elders to help identify possible
Traditional Cultural Properties.

6 If cultural resources are located during this project, further work, investigation, or analysis
may be required to evaluate whether the resource(s) is/are eligible for inclusion on the
NationalRegister of Historic Places; this monitoring could result in additional work; any such
additional work, investigation, evaluation, or analysis is not included in this price proposal.

6.1 This proposal does not include the inventory or formal National Register of Historic
Places (NRHP) evaluation of any buildings, bridges, or other structures near the
project area whose evaluation may be requested by interested or other parties.

6.2 This proposal does include preparation of archaeological site or isolate forms as
needed.

7 An email describing the findings of the field investigation will be sent to Jake Bender of
Ardurra within five working days of completion of the fieldwork.

7.1 An electronic draft copy of the report in Portable Document Format (PDF) will be
provided to Ardurra within forty working days of completion of the fieldwork.

72 Any review and comment upon the draft report will be provided to Plateau CRM
within thirty days of receiving the draft report.

73 Plateau CRM willupload the finalreport to the DAHP's WISAARD portal and provide
contact information to request a review of the documentation. Since the submittal
process varies by funding and permitting agency, Plateau CRM will assist with
submissions and verify that the reports are submitted with all appropriate cover
sheets and/or exhibits.

8 Ardurra agrees to provide any of the following that are available or possible:

8.1 All available correspondence related to cultural resources from or to the funding or
permitting agency, DAHP, or any other interested parties.
8.2 The most current set of project plans, preferably in an electronic format.
8.3 Geographic Information System (GIS) data for the project.
9 Plateau CRM will provide monthly invoicing for the time and expenses utilized during the
monitoring.
9.1 Monthly invoices will include hours worked for the previous pay period.
9.2 Monthly invoices will include costs for travel including Per Diem, Lodging, and
Mileage.
9.3 Plateau CRM will notify Ardurra when 80% of the budget has been expended as part
of the project.
9.4 If additional budget is required for the project, Plateau CRM will utilize the $1,650.00
per 8 hour day estimate to produce a new proposal for the additional work.
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/V 1717 South Rustle Street, Suite 201

Spokane, WA 99224

ARDURRA Ph: (509) 319-2580

Attachment 3. AAR Testing and Inspection, Inc — Construction Material
Testing proposal
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AAR TESTING AND INSPECTION, INC.

112 Olds Station Road, Suite 100
Wenatchee, WA 98801
www.aartesting.com

(509) 888-4457

February 24, 2026

Jake Bender, PE
Ardurra
1717 S Rustle St
Spokane, WA 99224
Subject: Proposal to Provide Materials Testing
City of Chelan SR150 Sewer Mainline Replacement Project

106 W Manson Rd
Chelan, WA 98816

Dear Jake Bender, PE

AAR Testing and Inspection, Inc. is pleased to provide you with our services for the above-mentioned
project. For your information and review, we have included proposal scope of work and cost estimate.
We are prepared to commit the resources, staffing and expertise necessary for quality-oriented
services. We are available to immediately start this project.

PROJECT SUMMARY

Replace sainitary sewer mainline along SR150 from W Highland Ave through the intersection with N
Columbia St. Includes new water line service connections, concrete sidewalk, curb and gutter. HMA
paving and overlay over trenchline.

SCOPE OF SERVICES

We understand that the following services will most likely be required.

Soil Compaction Concrete Sampling Asphalt (HMA) Compaction
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PROPOSAL REFERENCES
Civil plans by Ardurra dated February 4, 2026

Email communication with Jake Bender, PE with Ardurra

COST

AAR Testing and Inspection proposes to provide our services on a time and materials basis. All
inspections are based on four hours minimum portal to portal per site visit. See the attached proposal
for estimated quantities and costs.

Overtime/Minimum/Rush Charges; if required, hours worked on any project in excess of eight hours per
day, before 06:00 or after 18:00 hours or on weekends, will be charged at 150% of the regular hourly
rate.

Our cost estimates are based on time and materials for the project. Final total cost for our scope of
work is dependent upon contractors work scheduling. We have based our estimates on our experiences
with similar projects. We will keep client informed of our budget as the project progresses.

REPORTING

Our field personnel will provide verbal results to the project superintendent after completion of each
inspection and will submit an electronic inspection report prior to leaving the site. If a deficiency exists,
our inspector will notify the onsite project personnel.

STAFFING

Our level of involvement is expected to be full-time/periodic depending upon the actual schedule and
sequencing of construction activities. We request that services be scheduled 24 hours in advance of the
time our personnel are needed at the project site. Requests made less than 24 hours in advance may
require an additional fee. We are prepared to commit the resources, staffing and expertise necessary
for a quality-oriented inspection program.

Inspectors for this project will be certified by the Washington Association of Building Officials (WABO),
International Code Council (ICC), American Welding Society (AWS), and the American Concrete
Institute (ACI). These certifications ensure the highest construction quality will be achieved by providing
experienced and qualified Special Inspectors. Our staff members take pride in the work they do and are
pro-active when conducting their inspections. This pro-active approach ensures that construction
schedules are met and that costly delays are not incurred. We are proud of the fact that we work as a
project team member and continuously work with the project team to solve any conflicts that may arise
during the project.
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CLOSURE

We appreciate your consideration and look forward to working with you on this project. Authorization to
proceed can be indicated by signing below and returning it to our office. If you have questions or wish
to discuss any aspect of our proposal, please call at (509) 393-3226 or email the undersigned.

Sincerely,

AAR TESTING AND INSPECTION, INC.

Qrﬂ@wﬁ ﬁﬂ;@%&d

Anth Mel
nthony Melone Robin Radach

Assistant Project Senior Project Manager

Manager

. rradach@aartesting.com
amelone@aartesting.com

Attachments: Estimated Cost Breakdown
Contract
Project Set Up Form
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ESTIMATED COST BREAKDOWN
City of Chelan SR150 Sewer Mainline Replacement Project

106 W Manson Rd
Chelan, WA 98816

FIELD INSPECTION

Soil Compaction Testing 30 4 120|Hour $80.00 $9,600.00
Night Work Compaction 8 40(Hour $100.00 $4,000.00
Concrete Sampling and Testing 4 20|Hour $78.00 $1,560.00
Asphalt (HMA) Compaction Testing 8 24|Hour $80.00 $1,920.00

FIELD INSPECTION SUBTOTAL
$17,080.00

MATERIALS TESTING

Concrete Compressive Strength 25 Each $25.00 $625.00
Maximum Density of Soil (Proctor) 3 Each $200.00 $600.00
Sieve Analysis 2 Each $125.00 $250.00

Sand Equivalent 2 Each $85.00 $170.00

Fracture Face 2 Each $85.00 $170.00

Asphalt (HMA) Qil Content by Ignition Oven 3 Each $160.00 $480.00
Asphalt (HMA) Rice Density 3 Each $110.00 $330.00

Asphalt (HMA) Extracted Aggregate Gradation 3 Each $125.00 $375.00
Gyratory Compaction 1 Each $300.00 $300.00

MATERIALS TESTING SUBTOTAL

$3,300.00
MISCELLANEOUS
Trip Charge 43 Per Trip $50.00 $2,150.00
Cylinder Pickup 5 Per Trip $200.00 $1,000.00
Sample Pickup 2 Per Trip $200.00 $400.00
Project Management 22 Hour $100.00 $2,200.00

MISCELLANEOUS SUBTOTAL
$5,750.00

TOTAL ESTIMATE
$26,130.00

Page 62 of 311



AAR TESTING AND INSPECTION, INC.

Special Inspection and/or Materials Testing Services Agreement

PARTIES

This agreement entered in Redmond, WA, between the following below on February 24, 2026
Hereinafter called “Client” and hereinafter called “Consultant”
Ardurra AAR Testing and Inspection Inc.
1717 S Rustle St 7128 180th Avenue NE, Suite C101
Spokane, WA 99224 Redmond, WA 98052

PROJECT

Client engages Consultant to provide services in connection with:

City of Chelan SR150 Sewer Mainline Replacement Project

106 W Manson Rd
Chelan, WA 98816

SCOPE OF SERVICES

Consultant agrees to perform services as follows:
Provide services as outlined in AAR's proposal, dated February 24, 2026

Client agrees that all services not expressly included are excluded from Consultant’s Scope of Services.

COMPENSATION

Client agrees to compensate Consultant for such services as follows:

As described in AAR’s proposal, dated February 24, 2026

For time and materials basis estimated to be $26,130.00

Client and Consultant acknowledge that each has read and agrees to the scope and fee
described in the proposal.

Client: Ardurra Consultant: AAR Testing and Inspection, Inc.
Signature: Signature:

Name: Name:

Title: Title:

Date: Date:
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PROJECT SET UP FORM
City of Chelan SR150 Sewer Mainline Replacement Project

106 W Manson Rd
Chelan, WA 98816

To ensure AAR Testing and Inspection, Inc. has all of the necessary information to start this project,
please complete following information and send back with signed contract.

CLIENT NAME

COMPANY NAME

CLIENT ADDRESS

CLIENT PHONE NUMBER

CLIENT EMAIL

REPORT DISTRIBUTION CONTACT

Name and email of all individuals who should receive
copies of inspection reports (this includes City
inspectors, etc.)

ON-SITE CONTACT

Name, employer, phone number and email address

PERMIT NUMBER & BUILDING JURISDICTION

Inspection reports will NOT be left on site without a
permit number for the work being performed.

COUNTY INSPECTOR’S NAME

Only required in Unincorporated King and Snohomish
Counties

INVOICE DELIVERY METHOD

Mailed or E-mail (if e-mailed, specify email address)

SCOPE OF SERVICES

Using the list below, please circle all types of services AAR Testing is to provide for this project:

Concrete Sampling Soil Nailing Soil Compaction / Proctors
Steel Reinforcement Lateral Framing Asphalt Densities / Rice Density
Post Tension Slabs Structural Steel/ Welding Rebar Location / GPR Services
Masonry Construction Epoxy Anchors Laboratory Testing Services
Shotcrete Application Wedge Anchors

Auger Cast Piles Fireproofing
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City of Chelan ., s

Subject/Title: Washington State Department of Commerce Capital Agreement for
the Connecting Housing to Infrastructure Project (CHIP)
(HR/Communications Director Coltman)

Department: HR/Communications

Staff Contact: Chad Coltman

Guiding Principles: Accessible & Welcoming

Initiatives: Diversify Housing Options

Reviewed By: City Administrator and Finance Director

Number of Looks: Look No. 1 of 1

Grant Agreement with no match

GOVERNING LEGISLATION

RCW 35A.11.010 Rights, powers, and privileges. “Each city governed under this
optional municipal code...and, by and through its legislative body, such municipality
may contract and be contracted with...”.

PREVIOUS ACTION TAKEN
This represents a renewed effort toward the CHIP grant. A previous application was
submitted in 2023; for more details, refer to the agenda bills 2023-048 through 2023-048C.
This grant was discussed during the July 22, 2025 Regular Council meeting, and August 6,
2025 Council Workshop with no agenda bill. An MOU for this grant application and project
between the City and Chelan Valley Housing Trust (CVHT) was signed on August 14, 2025.

OVERVIEW

In January 2026, the City of Chelan was awarded a $1,381,280 Connecting Housing to
Infrastructure Program (CHIP) grant through the Washington State Department of
Commerce to support critical water and sewer infrastructure improvements for the Chelan
River Heights affordable housing project in partnership with Chelan Valley Housing Trust.
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This contract formalizes the City’s acceptance of the grant funding and outlines the terms
and conditions for reimbursement. The funding will be used to construct necessary utility
infrastructure—including sewer extensions, water system improvements, and related
frontage improvements—and to offset waived system development charges associated
with the affordable housing units.

Execution of this agreement enables the City to move forward with infrastructure
investments that are essential to the development of new affordable housing, while
ensuring compliance with state requirements tied to long-term housing affordability. The
project will provide public benefit by expanding housing opportunities for low- and
moderate-income households and supporting the City’s broader housing and community
development goals.

The final scope of work is still being refined in coordination with the Department of
Commerce. The proposed Council action is to authorize the Mayor to execute the contract
in its final form once the scope and associated details are fully determined and agreed
upon by both parties.

FINANCIAL IMPLICATIONS

The CHIP Grant does not require a match. However, the City has allocated $200,000 in its
Sewer Capital Budget towards this effort.

ATTACHMENTS

1. Washington State Department of Commerce Capital Agreement for the Connecting
Housing to Infrastructure Project (CHIP)
2. Chelan Valley Housing Trust Memorandum of Understanding for CHIP

SUGGESTED MOTION

I move to authorize the Mayor to finalize and execute the Washington State Department of
Commerce Capital Agreement for the Connecting Housing to Infrastructure Project (CHIP).
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Washington State
s "4 Department of

%' Commerce

Capital Agreement with
City of Chelan

through

Connecting Housing to Infrastructure Program (CHIP)

Contract Number:
26-96330-250

For

To support the development of affordable housing by paying for utility
infrastructure improvements for the Chelan River Heights project AND by
reimbursing the City of Chelan for waived system development charges of

affordable housing units for the project.

Dated: Tuesday, July 1, 2025
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Face Sheet

Contract Number 26-96330-250

Growth Management Services
Connecting Housing to Infrastructure Program

1. Grantee

City of Chelan

135 E. Johnson Ave
Chelan, WA 98816

2. Project Name and Address

Chelan River Heights: Anderson Rd Infrastructure Improvements
CHELAN VALLEY HOUSING TRUST

CHELAN, WA 98816

3. Grantee Representative
Travis Denham

City Engineer
travisd@cityofchelan.gov

4. COMMERCE Representative
Mischa Venables

CHIP Project Manager
(360)725-3088
Mischa.venables@commerce.wa.gov

PO Box 42525
1500 Jefferson Street
Olympia, WA 98504

5. Contract Amount 6. Funding Source 7. Start Date 8. End Date
$1,381,280 Federal: [ ] State: X Other: [ 1 N/A: [] July 1, 2025 June 30, 2027,
subject to reappropriation

9. Federal Funds (as applicable) Federal Agency: ALN
$0.00 N/A N/A
10. Tax ID # 11. SWV # 12. UBI # 13. UEI #
91-6001411 0019428-00 042 000 300

14. Award Method NOFO/RFX # Proviso #

N/A 40000675

O Non-Competitive x Competitive

15. Contract Purpose

To support the development of affordable housing by paying for utility infrastructure improvements for the Chelan River
Heights project AND by reimbursing the City of Chelan for waived system development charges of affordable housing units

for the project.

COMMERCE, defined as the Department of Commerce, and Grantee acknowledge and accept the terms of this Contract and attachments and have

executed this Contract on the date below to

governed by this Contract and the following other documents incorporated by reference: Grantee Terms and Conditions including Attachment “A” - Scope
of Work, Attachment “B” — Budget, and Attachment “C” — Commitment of Continued Affordability.

start as of the date and year referenced above. The rights and obligations of both parties to this Contract are

FOR GRANTEE

FOR COMMERCE

Erin McCardle, Mayor
mayor@cityofchelan.gov

Mark K. Barkley, Assistant Director

Local Government Division

Date

Date

APPROVED AS TO FORM ONLY
BY ASSISTANT ATTORNEY GENERAL
APPROVAL ON FILE
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Special Terms and Conditions

CONTRACT MANAGEMENT

The Representative for each of the parties shall be responsible for and shall be the contact person
for all communications and billings regarding the performance of this Contract.

The Representative for COMMERCE and their contact information are identified on the Face Sheet
of this Contract.

The Representative for the Grantee and their contact information are identified on the Face Sheet
of this Contract.

COMPENSATION

COMMERCE shall pay an amount not to exceed $1,381,280, (One million, three hundred eighty-
one thousand, two hundred eighty dollars ) for the performance of all things necessary for or
incidental to the performance of work as set forth in the Scope of Work. Grantee's compensation for
services rendered shall be in accordance with Attachment A, Scope of Work, Attachment B, Budget,
and Attachment C, Commitment of Continued Affordability.

BILLING PROCEDURES AND PAYMENT

COMMERCE will pay Grantee upon acceptance of services provided and receipt of properly
completed invoices, including backup documentation of costs, which shall be submitted to the
Representative for COMMERCE via email, or the Commerce Contracts Management System.

Invoices shall describe and document, to COMMERCE's satisfaction, a description of the work
performed, the progress of the project, and fees.

Each invoice/reimbursement request will either be submitted through the Commerce Contracts
Management System or submitted to Commerce with a complete and signed Invoice Voucher (Form
A-19) provided by a COMMERCE Representative and shall include the Contract Number 26-96330-
250.. Backup documentation detailing each cost, including invoices or receipts, must accompany any
single expenses in the amount of $50.00 or more in order to receive reimbursement.

Payment shall be considered timely if made by COMMERCE within thirty (30) calendar days after
receipt of properly completed invoices. Payment shall be sent to the address designated by the
Grantee.

COMMERCE may, in its sole discretion, terminate the Contract or withhold payments claimed by the
Grantee for services rendered if the Grantee fails to satisfactorily comply with any term or condition
of this Contract.

No payments in advance or in anticipation of services or supplies to be provided under this Agreement
shall be made by COMMERCE.

Duplication of Billed Costs

The Grantee shall not bil COMMERCE for services performed under this Agreement, and
COMMERCE shall not pay the Grantee if the Grantee is entitled to payment or has been or will be
paid by any other source, including grants, for that service.

Disallowed Costs

The Grantee is responsible for any audit exceptions or disallowed costs incurred by its own
organization or that of its subcontractors.

COMMERCE may, in its sole discretion, withhold ten percent (10%) from each payment until
acceptance by COMMERCE of the final report (or completion of the project, etc.).
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Line Item Modification of Budget

A. Notwithstanding any other provision of this contract, the Grantee may, at its discretion, make
modifications to line items in the Budget (Attachment B) to respond to changes in project costs.

A. The Grantee shall notify COMMERCE in writing (by email or regular mail) when proposing any
budget modification or modifications to a line item of the Budget (Attachment B).

B. Any such budget modification or modifications as described above shall require the written
approval of COMMERCE (by email), and such written approval shall amend the Budget. Each
party to this contract will retain and make any and all documents related to such budget
modifications a part of their respective contract file.

C. Nothing in this section shall be construed to permit an increase in the amount of funds available
for the Project, as set forth in the Face Sheet of this contract, nor does this section allow any
proposed changes to the Scope of Work under Attachment A, without specific written approval
from COMMERCE by amendment to this contract.

SUBCONTRACTOR DATA COLLECTION

Grantee will submit reports, in a form and format to be provided by Commerce and at intervals as
agreed by the parties, regarding work under this Contract performed by subcontractors and the portion
of Contract funds expended for work performed by subcontractors, including but not necessarily
limited to minority-owned, woman-owned, and veteran-owned business subcontractors.
“Subcontractors” shall mean subcontractors of any tier.

HISTORICAL OR CULTURAL ARTIFACTS

Prior to approval and disbursement of any funds awarded under this Contract, Grantee shall complete
the requirements of Governor’s Executive Order 21-02, where applicable, or Grantee shall complete
a review under Section 106 of the National Historic Preservation Act, if applicable. Grantee agrees
that the Grantee is legally and financially responsible for compliance with all laws, regulations, and
agreements related to the preservation of historical or cultural resources and agrees to hold harmless
COMMERCE and the state of Washington in relation to any claim related to such historical or cultural
resources discovered, disturbed, or damaged as a result of the project funded by this Contract.

In addition to the requirements set forth in this Contract, Grantee shall, in accordance with Governor’s
Executive Order 21-02 coordinate with Commerce and the Washington State Department of
Archaeology and Historic Preservation (“DAHP”), including any recommended consultation with any
affected tribe(s), during Project design and prior to construction to determine the existence of any
tribal cultural resources affected by Project. Grantee agrees to avoid, minimize, or mitigate impacts
to the cultural resource as a continuing prerequisite to receipt of funds under this Contract.

The Grantee agrees that, unless the Grantee is proceeding under an approved historical and cultural
monitoring plan or other memorandum of agreement, if historical or cultural artifacts are discovered
during construction, the Grantee shall immediately stop construction and notify the local historical
preservation officer and the state's historical preservation officer at DAHP, and the Commerce
Representative identified on the Face Sheet. If human remains are uncovered, the Grantee shall
report the presence and location of the remains to the coroner and local enforcement immediately,
then contact DAHP and the concerned tribe's cultural staff or committee.

The Grantee shall require this provision to be contained in all subcontracts for work or services related
to the Scope of Work attached hereto.

In addition to the requirements set forth in this Contract, Grantee agrees to comply with RCW 27.44
regarding Indian Graves and Records; RCW 27.53 regarding Archaeological Sites and Resources;
RCW 68.60 regarding Abandoned and Historic Cemeteries and Historic Graves; and WAC 25-48
regarding Archaeological Excavation and Removal Permit.
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Completion of the requirements of Section 106 of the National Historic Preservation Act shall
substitute for completion of Governor’s Executive Order 21-02.

In the event that the Grantee finds it necessary to amend the Scope of Work the Grantee may be
required to re-comply with Governor's Executive Order 21-02 or Section 106 of the National Historic
Preservation Act.

INSURANCE

Each party certifies that it is self-insured under the State's or local government self-insurance
liability program and shall be responsible for losses for which it is found liable.

FRAUD AND OTHER LOSS REPORTING

Grantee shall report in writing all known or suspected fraud or other loss of any funds or other property
furnished under this Contract immediately or as soon as practicable to the Commerce Representative
identified on the Face Sheet.

CERTIFICATION REGARDING DEBARMENT, SUSPENSION OR INELIGIBILITY AND
VOLUNTARY EXCLUSION- PRIMARY AND LOWER TIER COVERED TRANSACTIONS

A. Grantee, defined as the primary participant and it principals, certifies by signing these
General Terms and Conditions that to the best of its knowledge and belief they:

i.  Are not presently debarred, suspended, proposed for debarment, and declared
ineligible, or voluntarily excluded from covered transactions by any Federal
department or agency.

ii. Have not within a three-year period preceding this Grant, been convicted of or had
a civil judgment rendered against them for commission of fraud or a criminal
offense in connection with obtaining, attempting to obtain, or performing a public or
private agreement or transaction, violation of Federal or State antitrust statutes or
commission of embezzlement, theft, forgery, bribery, falsification or destruction of
records, making false statements, tax evasion, receiving stolen property, making
false claims, or obstruction of justice;

iii.  Are not presently indicted for or otherwise criminally or civilly charged by a
governmental entity (Federal, State, or local) with commission of any of the
offenses enumerated in paragraph (1)(b) of federal Executive Order 12549; and

iv. Have not within a three-year period preceding the signing of this Grant had one or
more public transactions (Federal, State, or local) terminated for cause of default.

B. Where the Grantee is unable to certify to any of the statements in this Grant, the Grantee
shall attach an explanation to this Grant.

C. The Grantee agrees by signing this Grant that it shall not knowingly enter into any lower tier
covered transaction with a person who is debarred, suspended, declared ineligible, or
voluntarily excluded from participation in this covered transaction, unless authorized by
COMMERCE.

D. The Grantee further agrees by signing this Grant that it will include the clause titled
“Certification Regarding Debarment, Suspension, Ineligibility and Voluntary Exclusion-
Lower Tier Covered Transaction,” as follows, without modification, in all lower tier covered
transactions and in all solicitations for lower tier covered transactions:

LOWER TIER COVERED TRANSACTIONS
i. The lower tier Grantee certifies, by signing this Grant that neither it nor its principals is
presently debarred, suspended, proposed for debarment, declared ineligible, or
voluntarily excluded from participation in this transaction by any Federal department or
agency.
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10.

1.

12,

13.

i. Where the lower tier Grantee is unable to certify to any of the statements in this Grant,
such Grantee shall attach an explanation to this Grant.

E. The terms covered transaction, debarred, suspended, ineligible, lower tier covered
transaction, person, primary covered transaction, principal, and voluntarily
excluded, as used in this section, have the meanings set out in the Definitions and
Coverage sections of the rules implementing Executive Order 12549. You may contact
COMMERCE for assistance in obtaining a copy of these regulations.

INDEMNIFICATION

Each party shall be solely responsible for the acts of its employees, officers, and agents.

NO THIRD-PARTY BENEFICIARIES

This Agreement is enforceable only by COMMERCE and GRANTEE and is not intended to
establish any third-party entitlements, rights, or causes of action.

OWNERSHIP

COMMERCE disclaims any ownership in deliverables reimbursed under this grant.

PUBLIC BENEFIT OF LATECOMER FEES

Any latecomer fees as defined by RCW 35.91.020 collected by the Grantee or Subgrantee at any
tier arising from infrastructure funded in whole or in part by this Contract, shall be remitted to the
Grantee’s affordable housing fund or to another funding source designated by the Grantee in
support of affordable housing in the community.

DOCUMENTATION AND SECURITY

The provisions of this section shall apply to all work performed under this Contract. COMMERCE
reserves the right to review all state-funded projects and to require that work performed by
Subcontractors of this Contract comply with this section.

A. Deed of Trust. This Grant Agreement shall be evidenced by a promissory note and secured by a
deed of trust or other appropriate security instrument in favor of COMMERCE (the Deed of Trust)
executed by landowner/sub recipient of the grant. The Deed of Trust shall be recorded in the
County where the Project is located, and the original returned to COMMERCE after recordation
within 90 calendar days of Grant Agreement execution. The Deed of Trust must be recorded
before COMMERCE will reimburse the GRANTEE for any Project costs. The amount secured by
the Deed of Trust shall be the amount of the Grant Agreement as set forth on the Face Sheet.

B. Term of Deed of Trust; Commitment Period. The Deed of Trust shall remain in full force and
effect for a minimum period of 25 years from the date in which the property is improved upon and
a statement of occupancy is issued for the purposes of affordable housing as intended under the
funding. For single family housing units a partial reconveyance may be issued at the time of sale
to qualified homeowner, but the affordability period will remain in effect under a covenant. For
multi family housing units a reconveyance will be issued after the 25 year period has expired.

C. Title Insurance. The GRANTEE shall purchase an extended coverage lender’s policy of title
insurance insuring the lien position of the Deed of Trust in an amount not less than the amount of
the grant.

D. Covenant. The property shall be covenanted for the purposes intended under the funding for a
period of 25 years.

E. Subordination. COMMERCE may agree to subordinate its Deed of Trust upon request from a
private or public lender. Any such request shall be submitted to COMMERCE in writing, and
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COMMERCE shall respond to the request in writing within 30 calendar days of receiving the
request.

F. Deed of Trust on Leased Property. COMMERCE may require, at its sole discretion, a Deed of
Trust on the fee interest of the real property where the Project is located, if the Project is on
leased property.

14. ORDER OF PRECEDENCE

In the event of an inconsistency in this Contract, the inconsistency shall be resolved by giving
precedence in the following order:

Applicable federal and state of Washington statutes and regulations
Special Terms and Conditions

General Terms and Conditions

Attachment A — Scope of Work

Attachment B — Budget

Attachment C — Commitment of Continued Affordability
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General Terms and Conditions

DEFINITIONS

As used throughout this Contract, the following terms shall have the meaning set forth below:

A. “Authorized Representative” shall mean the Director and/or the designee authorized in writing
to act on the Director’s behalf.

B. “COMMERCE” shall mean the Washington Department of Commerce.

C. “Contract” or “Agreement” or “Grant” means the entire written agreement between
COMMERCE and the Grantee, including any Exhibits, documents, or materials incorporated
by reference. E-mail or Facsimile transmission of a signed copy of this contract shall be the
same as delivery of an original.

D. "Grantee" shall mean the entity identified on the face sheet performing service(s) under this
Contract, and shall include all employees and agents of the Grantee.

E. “Personal Information” shall mean information identifiable to any person, including, but not
limited to, information that relates to a person’s name, health, finances, education, business,
use or receipt of governmental services or other activities, addresses, telephone numbers,
social security numbers, driver license numbers, other identifying numbers, and any financial
identifiers and “Protected Health Information” under the federal Health Insurance Portability
and Accountability Act of 1996 (HIPAA).

F. “State” shall mean the state of Washington.

G. "Subcontractor" shall mean one not in the employment of the Grantee, who is performing all or
part of those services under this Contract under a separate contract with the Grantee. The
terms “subcontractor” and “subcontractors” mean subcontractor(s) in any tier.

ALLOWABLE COSTS

Costs allowable under this Contract are actual expenditures according to an approved budget up to
the maximum amount stated on the Contract Award or Amendment Face Sheet.

ALL WRITINGS CONTAINED HEREIN

This Contract contains all the terms and conditions agreed upon by the parties. No other
understandings, oral or otherwise, regarding the subject matter of this Contract shall be deemed to
exist or to bind any of the parties hereto.

AMENDMENTS

This Contract may be amended by mutual agreement of the parties. Such amendments shall not be
binding unless they are in writing and signed by personnel authorized to bind each of the parties.

AMERICANS WITH DISABILITIES ACT (ADA) OF 1990, PUBLIC LAW 101-336, also
referred to as the “ADA” 28 CFR Part 35

The Grantee must comply with the ADA, which provides comprehensive civil rights protection to
individuals with disabilities in the areas of employment, public accommodations, state and local
government services, and telecommunications.
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10.

1.

APPROVAL

This contract shall be subject to the written approval of COMMERCE’s Authorized Representative
and shall not be binding until so approved. The contract may be altered, amended, or waived only by
a written amendment executed by both parties.

ASSIGNMENT

Neither this Contract, nor any claim arising under this Contract, shall be transferred or assigned by
the Grantee without prior written consent of COMMERCE.

ATTORNEYS’ FEES

Unless expressly permitted under another provision of the Contract, in the event of litigation or other
action brought to enforce Contract terms, each party agrees to bear its own attorneys’ fees and costs.

CODE REQUIREMENTS

All construction and rehabilitation projects must satisfy the requirements of applicable local, state,
and federal building, mechanical, plumbing, fire, energy and barrier-free codes. Compliance with the
Americans with Disabilities Act of 1990 28 C.F.R. Part 35 will be required, as specified by the local
building Department.

CONFIDENTIALITY/SAFEGUARDING OF INFORMATION

A. “Confidential Information” as used in this section includes:

i. All material provided to the Grantee by COMMERCE that is designated as “confidential”
by COMMERCE;

ii. All material produced by the Grantee that is designated as “confidential” by COMMERCE;
and

iii. All Personal Information in the possession of the Grantee that may not be disclosed under
state or federal law.

B. The Grantee shall comply with all state and federal laws related to the use, sharing, transfer,
sale, or disclosure of Confidential Information. The Grantee shall use Confidential Information
solely for the purposes of this Contract and shall not use, share, transfer, sell or disclose any
Confidential Information to any third party except with the prior written consent of COMMERCE
or as may be required by law. The Grantee shall take all necessary steps to assure that
Confidential Information is safeguarded to prevent unauthorized use, sharing, transfer, sale or
disclosure of Confidential Information or violation of any state or federal laws related thereto.
Upon request, the Grantee shall provide COMMERCE with its policies and procedures on
confidentiality. COMMERCE may require changes to such policies and procedures as they
apply to this Contract whenever COMMERCE reasonably determines that changes are
necessary to prevent unauthorized disclosures. The Grantee shall make the changes within
the time period specified by COMMERCE. Upon request, the Grantee shall immediately return
to COMMERCE any Confidential Information that COMMERCE reasonably determines has not
been adequately protected by the Grantee against unauthorized disclosure.

C. Unauthorized Use or Disclosure. The Grantee shall notify COMMERCE within five (5) working
days of any unauthorized use or disclosure of any confidential information, and shall take
necessary steps to mitigate the harmful effects of such use or disclosure.

CONFORMANCE

If any provision of this contract violates any statute or rule of law of the state of Washington, it is
considered modified to conform to that statute or rule of law.
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12,

13.

14.

CONFLICT OF INTEREST

Grantee must maintain and comply with written standards of conduct covering conflicts of interest and
governing the actions of its employees engaged in the selection, award and administration of
contracts. Grantee must comply with the following minimum requirements:

A. No employee, officer, or agent may participate in the selection, award, or administration of a
contract if he or she has a real or apparent conflict of interest. Such a conflict of interest would
arise when the employee, officer, or agent, any member of his or her immediate family, his or
her partner, or an organization which employs or is about to employ any of the parties indicated
herein, has a financial or other interest in or a tangible personal benefit from a firm considered
for a contract. The officers, employees, and agents of the Grantee may neither solicit nor accept
gratuities, favors, or anything of monetary value from Grantees or parties to subcontracts and
must comply with RCW 39.26.020. However, Grantee may set standards for situations in which
the financial interest is not substantial or the gift is an unsolicited item of nominal value. The
standards of conduct must provide for disciplinary actions to be applied for violations of such
standards by officers, employees, or agents of the Grantee.

B. If the Grantee has a parent, affiliate, or subsidiary organization that is not a state, local
government, or federally recognized tribe, the Grantee must also maintain written standards of
conduct covering organizational conflicts of interest. Organizational conflicts of interest means
that because of relationships with a parent company, affiliate, or subsidiary organization, the
Grantee is unable or appears to be unable to be impartial in conducting a procurement action
involving a related organization.

COPYRIGHT

Unless otherwise provided, all Materials produced under this Contract shall be considered "works for
hire" as defined by the U.S. Copyright Act and shall be owned by COMMERCE. COMMERCE shall
be considered the author of such Materials. In the event the Materials are not considered “works for
hire” under the U.S. Copyright laws, the Grantee hereby irrevocably assigns all right, title, and interest
in all Materials, including all intellectual property rights, moral rights, and rights of publicity to
COMMERCE effective from the moment of creation of such Materials.

“Materials” means all items in any format and includes, but is not limited to, data, reports, documents,
pamphlets, advertisements, books, magazines, surveys, studies, computer programs, films, tapes,
and/or sound reproductions. “Ownership” includes the right to copyright, patent, register and the ability
to transfer these rights.

For Materials that are delivered under the Contract, but that incorporate pre-existing materials not
produced under the Contract, the Grantee hereby grants to COMMERCE a nonexclusive, royalty-
free, irrevocable license (with rights to sublicense to others) in such Materials to translate, reproduce,
distribute, prepare derivative works, publicly perform, and publicly display. The Grantee warrants and
represents that the Grantee has all rights and permissions, including intellectual property rights, moral
rights and rights of publicity, necessary to grant such a license to COMMERCE.

The Grantee shall exert all reasonable effort to advise COMMERCE, at the time of delivery of
Materials furnished under this Contract, of all known or potential invasions of privacy contained therein
and of any portion of such document which was not produced in the performance of this Contract.
The Grantee shall provide COMMERCE with prompt written notice of each notice or claim of
infringement received by the Grantee with respect to any Materials delivered under this Contract.
COMMERCE shall have the right to modify or remove any restrictive markings placed upon the
Materials by the Grantee.

DISALLOWED COSTS

The Grantee is responsible for any audit exceptions or disallowed costs incurred by its own
organization or that of its Subcontractors.
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15.

16.

17.

18.

DISPUTES

Except as otherwise provided in this Contract, when a dispute arises between the parties and it cannot
be resolved by direct negotiation, either party may request a dispute hearing with the Director of
COMMERCE, who may designate a neutral person to decide the dispute.

The request for a dispute hearing must:

be in writing;

state the disputed issues;

state the relative positions of the parties;

state the Grantee's name, address, and Contract number; and

be mailed to the Director and the other party’s (respondent’s) Contract Representative
within three (3) working days after the parties agree that they cannot resolve the dispute.

The respondent shall send a written answer to the requestor’'s statement to both the Director or the
Director’s designee and the requestor within five (5) working days.

The Director or designee shall review the written statements and reply in writing to both parties within
ten (10) working days. The Director or designee may extend this period if necessary by notifying the
parties.

The decision shall not be admissible in any succeeding judicial or quasi-judicial proceeding.

The parties agree that this dispute process shall precede any action in a judicial or quasi-judicial
tribunal.

Nothing in this Contract shall be construed to limit the parties’ choice of a mutually acceptable
alternate dispute resolution (ADR) method in addition to the dispute hearing procedure outlined
above.

DUPLICATE PAYMENT

Grantee certifies that work to be performed under this contract does not duplicate any work to be
charged against any other contract, subcontract, or other source.

GOVERNING LAW AND VENUE

This Contract shall be construed and interpreted in accordance with the laws of the state of
Washington, and the venue of any action brought hereunder shall be in the Superior Court for
Thurston County.

INDEMNIFICATION

To the fullest extent permitted by law, the Grantee shall indemnify, defend, and hold harmless the
state of Washington, COMMERCE, agencies of the state and all officials, agents and employees of
the state, from and against all claims for injuries or death arising out of or resulting from the
performance of the contract. “Claim” as used in this contract, means any financial loss, claim, suit,
action, damage, or expense, including but not limited to attorney’s fees, attributable for bodily injury,
sickness, disease, or death, or injury to or the destruction of tangible property including loss of use
resulting therefrom.

The Grantee’s obligation to indemnify, defend, and hold harmless includes any claim by Grantee’s
agents, employees, representatives, or any subcontractor or its employees.

The Grantee’s obligation shall not include such claims that may be caused by the sole negligence of
the State and its agencies, officials, agents, and employees. If the claims or damages are caused by
or result from the concurrent negligence of (a) the State, its agents or employees and (b) the Grantee,
its subcontractors, agents, or employees, this indemnity provision shall be valid and enforceable only
to the extent of the negligence of the Grantee or its subcontractors, agents, or employees.

The Grantee waives its immunity under Title 51 RCW to the extent it is required to indemnify, defend
and hold harmless the state and its agencies, officers, agents or employees.
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19.

20.

21.

22,

23.

24,

25.

INDEPENDENT CAPACITY OF THE GRANTEE

The parties intend that an independent Grantee relationship will be created by this Contract. The
Grantee and its employees or agents performing under this Contract are not employees or agents of
the state of Washington or COMMERCE. The Grantee will not hold itself out as or claim to be an
officer or employee of COMMERCE or of the state of Washington by reason hereof, nor will the
Grantee make any claim of right, privilege or benefit which would accrue to such officer or employee
under law. Conduct and control of the work will be solely with the Grantee.

INDUSTRIAL INSURANCE COVERAGE

The Grantee shall comply with all applicable provisions of Title 51 RCW. If the Grantee fails to provide
industrial insurance coverage or fails to pay premiums or penalties on behalf of its employees as may
be required by law, COMMERCE may collect from the Grantee the full amount payable to the
Industrial Insurance Accident Fund. COMMERCE may deduct the amount owed by the Grantee to
the accident fund from the amount payable to the Grantee by COMMERCE under this Contract, and
transmit the deducted amount to the Department of Labor and Industries, (L&I) Division of Insurance
Services. This provision does not waive any of L&l’s rights to collect from the Grantee.

LAWS

The Grantee shall comply with all applicable laws, ordinances, codes, regulations and policies of local,
state, and federal governments, as now or hereafter amended.

LICENSING, ACCREDITATION AND REGISTRATION

The Grantee shall comply with all applicable local, state, and federal licensing, accreditation and
registration requirements or standards necessary for the performance of this Contract.

LIMITATION OF AUTHORITY

Only the Authorized Representative or Authorized Representative’s designee by writing (designation
to be made prior to action) shall have the express, implied, or apparent authority to alter, amend,
modify, or waive any clause or condition of this Contract.

LOCAL PUBLIC TRANSPORTATION COORDINATION

Where applicable, Grantee shall participate in local public transportation forums and implement
strategies designed to ensure access to services.

NONDISCRIMINATION

A. Nondiscrimination Requirement. During the performance of this Agreement, the Grantee, including
any subcontractor, shall comply with all federal, state, and local nondiscrimination laws, regulations
and policies, this shall include but not be limited to the following: Grantee, including any subcontractor,
shall not discriminate on the bases enumerated at RCW 49.60.530(3). In addition, GRANTEE,
including any subcontractor, shall give written notice of this nondiscrimination requirement to any
labor organizations with which GRANTEE, or subcontractor, has a collective bargaining or other
agreement.

The funds provided under this Agreement shall not be used to fund religious worship, exercise, or
instruction. No person shall be required to participate in any religious worship, exercise, or instruction
in order to have access to the facilities funded by this Agreement.

B. Obligation to Cooperate. GRANTEE, including any subcontractor, shall cooperate and comply with
any Washington state agency investigation regarding any allegation that GRANTEE, including any
subcontractor, has engaged in discrimination prohibited by this Agreement pursuant to RCW
49.60.530(3).
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26.

27.

C. Default. Notwithstanding any provision to the contrary, COMMERCE may suspend GRANTEE,
including any subcontractor, upon notice of a failure to participate and cooperate with any state
agency investigation into alleged discrimination prohibited by this Contract, pursuant to RCW
49.60.530(3). Any such suspension will remain in place untii COMMERCE receives notification that
GRANTEE, including any subcontractor, is cooperating with the investigating state agency. In the
event GRANTEE, or subcontractor, is determined to have engaged in discrimination identified at RCW
49.60.530(3), COMMERCE may terminate this Agreement in whole or in part, and GRANTEE,
subcontractor, or both, may be referred for debarment as provided in RCW 39.26.200. GRANTEE or
subcontractor may be given a reasonable time in which to cure this noncompliance, including
implementing conditions consistent with any court-ordered injunctive relief or settlement agreement.

D. Remedies for Breach. Notwithstanding any provision to the contrary, in the event of Agreement
termination or suspension for engaging in discrimination, GRANTEE, subcontractor, or both, shall be
liable for contract damages as authorized by law including, but not limited to, any cost difference
between the original Grant and the replacement or cover Grant and all administrative costs directly
related to the replacement Grant, e.g., cost of the competitive bidding, mailing, advertising and staff
time , which damages are distinct from any penalties imposed under Chapter 49.60, RCW. GRANTEE
may also be required to repay grant funds pursuant to Section 31 (Recapture) of the General Terms
& Conditions if the Agreement is terminated based on a violation of the nondiscrimination requirement.
COMMERCE shall have the right to deduct from any monies due to GRANTEE or subcontractor, or
that thereafter become due, an amount for damages GRANTEE or subcontractor will owe
COMMERCE for default under this provision.

PAY EQUITY

The Grantee agrees to ensure that “similarly employed” individuals in its workforce are compensated
as equals, consistent with the following:

A. Employees are “similarly employed” if the individuals work for the same employer, the
performance of the job requires comparable skill, effort, and responsibility, and the jobs are
performed under similar working conditions. Job titles alone are not determinative of whether
employees are similarly employed;

B. Grantee may allow differentials in compensation for its workers if the differentials are based in
good faith and on any of the following:

i. A seniority system; a merit system; a system that measures earnings by quantity or quality
of production; a bona fide job-related factor or factors; or a bona fide regional difference
in compensation levels.

ii. A bona fide job-related factor or factors may include, but not be limited to, education,
training, or experience that is: Consistent with business necessity; not based on or derived
from a gender-based differential; and accounts for the entire differential.

iii. A bona fide regional difference in compensation level must be: Consistent with business
necessity; not based on or derived from a gender-based differential; and account for the
entire differential.

This Contract may be terminated by the Department, if the Department or the Department of
Enterprise Services determines that the Grantee is not in compliance with this provision.

POLITICAL ACTIVITIES

Political activity of Grantee’s employees and officers are limited by the State Campaign Finances and
Lobbying provisions of Chapter 42.17A RCW and the Federal Hatch Act, 5 USC 1501 - 1508.

No funds may be used for working for or against ballot measures or for or against the candidacy of
any person for public office.
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28.

29.

30.

31.

32.

33.

34.

PREVAILING WAGE LAW

The Grantee certifies that all Grantees and subcontractors performing work on the Project shall
comply with state Prevailing Wages on Public Works, Chapter 39.12 RCW, to the extent applicable
to the Project funded by this contract, including but not limited to the filing of the “Statement of Intent
to Pay Prevailing Wages” and “Affidavit of Wages Paid” to the extent required by RCW 39.12.040.
The Grantee shall maintain records sufficient to evidence compliance with Chapter 39.12 RCW to the
extent applicable, and shall make such records available for COMMERCE'’s review upon request

PROHIBITION AGAINST PAYMENT OF BONUS OR COMMISSION

The funds provided under this Contract shall not be used in payment of any bonus or commission for
the purpose of obtaining approval of the application for such funds or any other approval or
concurrence under this Contract provided, however, that reasonable fees or bona fide technical
consultant, managerial, or other such services, other than actual solicitation, are not hereby prohibited
if otherwise eligible as project costs.

PUBLICITY

The Grantee agrees not to publish or use any advertising or publicity materials in which the state of
Washington or COMMERCE'’s name is mentioned, or language used from which the connection with
the state of Washington’s or COMMERCE’s name may reasonably be inferred or implied, without the
prior written consent of COMMERCE.

RECAPTURE

In the event that the Grantee fails to perform this Contract in accordance with state laws, federal laws,
and/or the provisions of this Contract, COMMERCE reserves the right to recapture funds in an amount
to compensate COMMERCE for the noncompliance in addition to any other remedies available at law
or in equity.

Repayment by the Grantee of funds under this recapture provision shall occur within the time period
specified by COMMERCE. In the alternative, COMMERCE may recapture such funds from payments
due under this Contract.

RECORDS MAINTENANCE

The Grantee shall maintain books, records, documents, data and other evidence relating to this
contract and performance of the services described herein, including but not limited to accounting
procedures and practices that sufficiently and properly reflect all direct and indirect costs of any nature
expended in the performance of this contract.

The Grantee shall retain such records for a period of six years following the date of final payment. At
no additional cost, these records, including materials generated under the contract, shall be subject
at all reasonable times to inspection, review or audit by COMMERCE, personnel duly authorized by
COMMERCE, the Office of the State Auditor, and federal and state officials so authorized by law,
regulation or agreement.

If any litigation, claim or audit is started before the expiration of the six (6) year period, the records
shall be retained until all litigation, claims, or audit findings involving the records have been resolved.

REGISTRATION WITH DEPARTMENT OF REVENUE

If required by law, the Grantee shall complete registration with the Washington State Department of
Revenue.

RIGHT OF INSPECTION

At no additional cost all records relating to the Grantee’s performance under this Contract shall be
subject at all reasonable times to inspection, review, and audit by COMMERCE, the Office of the
State Auditor, and federal and state officials so authorized by law, in order to monitor and evaluate
performance, compliance, and quality assurance under this Contract. The Grantee shall provide
access to its facilities for this purpose.
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35. SAVINGS

In the event funding from state, federal, or other sources is withdrawn, reduced, or limited in any way
after the effective date of this Contract and prior to normal completion, COMMERCE may suspend or
terminate the Contract under the "Termination for Convenience" clause, without the ten business day
notice requirement. In lieu of termination, the Contract may be amended to reflect the new funding
limitations and conditions.

36. SEVERABILITY

The provisions of this contract are intended to be severable. If any term or provision is illegal or invalid
for any reason whatsoever, such illegality or invalidity shall not affect the validity of the remainder of
the contract.

37. SUBCONTRACTING

The Grantee may only subcontract work contemplated under this Contract if it obtains the prior written
approval of COMMERCE.

If COMMERCE approves subcontracting, the Grantee shall maintain written procedures related to
subcontracting, as well as copies of all subcontracts and records related to subcontracts. For cause,
COMMERCE in writing may: (a) require the Grantee to amend its subcontracting procedures as they
relate to this Contract; (b) prohibit the Grantee from subcontracting with a particular person or entity;
or (c) require the Grantee to rescind or amend a subcontract.

Every subcontract shall bind the Subcontractor to follow all applicable terms of this Contract. The
Grantee is responsible to COMMERCE if the Subcontractor fails to comply with any applicable term
or condition of this Contract. The Grantee shall appropriately monitor the activities of the
Subcontractor to assure fiscal conditions of this Contract. In no event shall the existence of a
subcontract operate to release or reduce the liability of the Grantee to COMMERCE for any breach
in the performance of the Grantee’s duties.

Every subcontract shall include a term that COMMERCE and the State of Washington are not liable
for claims or damages arising from a Subcontractor’s performance of the subcontract.

38. SURVIVAL

The terms, conditions, and warranties contained in this Contract that by their sense and context are
intended to survive the completion of the performance, cancellation or termination of this Contract
shall so survive.

39. TAXES

All payments accrued on account of payroll taxes, unemployment contributions, the Grantee’s income
or gross receipts, any other taxes, insurance or expenses for the Grantee or its staff shall be the sole
responsibility of the Grantee.

40. TERMINATION FOR CAUSE

In the event COMMERCE determines the Grantee has failed to comply with the conditions of this
contract in a timely manner, COMMERCE has the right to suspend or terminate this contract. Before
suspending or terminating the contract, COMMERCE shall notify the Grantee in writing of the need
to take corrective action. If corrective action is not taken within 30 calendar days, the contract may
be terminated or suspended.

In the event of termination or suspension, the Grantee shall be liable for damages as authorized by
law including, but not limited to, any cost difference between the original contract and the replacement
or cover contract and all administrative costs directly related to the replacement contract, e.g., cost of
the competitive bidding, mailing, advertising and staff time.

COMMERCE reserves the right to suspend all or part of the contract, withhold further payments, or
prohibit the Grantee from incurring additional obligations of funds during investigation of the alleged
compliance breach and pending corrective action by the Grantee or a decision by COMMERCE to
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41,

42,

terminate the contract. A termination shall be deemed a “Termination for Convenience” if it is
determined that the Grantee: (1) was not in default; or (2) failure to perform was outside of his or her
control, fault or negligence.

The rights and remedies of COMMERCE provided in this contract are not exclusive and are, in
addition to any other rights and remedies, provided by law.

TERMINATION FOR CONVENIENCE

Except as otherwise provided in this Contract, COMMERCE may, by ten (10) business days’ written
notice, beginning on the second day after the mailing, terminate this Contract, in whole or in part. If
this Contract is so terminated, COMMERCE shall be liable only for payment required under the terms
of this Contract for services rendered or goods delivered prior to the effective date of termination.

TERMINATION PROCEDURES

Upon termination of this contract, COMMERCE, in addition to any other rights provided in this
contract, may require the Grantee to deliver to COMMERCE any property specifically produced or
acquired for the performance of such part of this contract as has been terminated. The provisions of
the "Treatment of Assets" clause shall apply in such property transfer.

COMMERCE shall pay to the Grantee the agreed upon price, if separately stated, for completed work
and services accepted by COMMERCE, and the amount agreed upon by the Grantee and
COMMERCE for (i) completed work and services for which no separate price is stated, (ii) partially
completed work and services, (iii) other property or services that are accepted by COMMERCE, and
(iv) the protection and preservation of property, unless the termination is for default, in which case the
Authorized Representative shall determine the extent of the liability of COMMERCE. Failure to agree
with such determination shall be a dispute within the meaning of the "Disputes” clause of this contract.
COMMERCE may withhold from any amounts due the Grantee such sum as the Authorized
Representative determines to be necessary to protect COMMERCE against potential loss or liability.

The rights and remedies of COMMERCE provided in this section shall not be exclusive and are in
addition to any other rights and remedies provided by law or under this contract.

After receipt of a notice of termination, and except as otherwise directed by the Authorized
Representative, the Grantee shall:

A. Stop work under the contract on the date, and to the extent specified, in the notice;

B. Place no further orders or subcontracts for materials, services, or facilities except as may be
necessary for completion of such portion of the work under the contract that is not terminated;

C. Assign to COMMERCE, in the manner, at the times, and to the extent directed by the
Authorized Representative, all of the rights, title, and interest of the Grantee under the orders
and subcontracts so terminated, in which case COMMERCE has the right, at its discretion, to
settle or pay any or all claims arising out of the termination of such orders and subcontracts;

D. Settle all outstanding liabilities and all claims arising out of such termination of orders and
subcontracts, with the approval or ratification of the Authorized Representative to the extent
the Authorized Representative may require, which approval or ratification shall be final for all
the purposes of this clause;

E. Transfer title to COMMERCE and deliver in the manner, at the times, and to the extent directed
by the Authorized Representative any property which, if the contract had been completed,
would have been required to be furnished to COMMERCE;

F. Complete performance of such part of the work as shall not have been terminated by the
Authorized Representative; and
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G. Take such action as may be necessary, or as the Authorized Representative may direct, for
the protection and preservation of the property related to this contract, which is in the
possession of the Grantee and in which COMMERCE has or may acquire an interest.

43. TREATMENT OF ASSETS

Title to all property furnished by COMMERCE shall remain in COMMERCE. Title to all property
furnished by the Grantee, for the cost of which the Grantee is entitled to be reimbursed as a direct
item of cost under this contract, shall pass to and vestin COMMERCE upon delivery of such property
by the Grantee. Title to other property, the cost of which is reimbursable to the Grantee under this
contract, shall pass to and vest in COMMERCE upon (i) issuance for use of such property in the
performance of this contract, or (i) commencement of use of such property in the performance of this
contract, or (iii) reimbursement of the cost thereof by COMMERCE in whole or in part, whichever first
occurs.

A. Any property of COMMERCE furnished to the Grantee shall, unless otherwise provided herein
or approved by COMMERCE, be used only for the performance of this contract.

B. The Grantee shall be responsible f